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Abstract

Agency theory explained inter-relation groups relating to business organizations.
The theory emphasizes the creation of auditing and controlling system for each strategic
business via the information system. Financial statement is one of the information
systems which reflects firm’s operating and financial position. It is essential that financial
statement tend to be regulated to data analysis, reporting and disclosure.

Objectives of the study of “Financial Statement and Disclosure™ for various firms
registered at the provincial department of commerce in five bordering provinces of
sputhern Thailand are (1) investigation into the current form of financial statement,
(2) an attempt to itemize transaction to be disclosed and eveluation the level of
disclosures, and (3) factors influenced on disclosures. The study is based on 16
accounting standard.

Financial statements and related data submitted to five provincial department of

commerce offices. Sample sizes are drawn from five bording provinces as follow:

Province Number of financial statement
Narathiwat 30
Yala 46
Pattani 39
Satun 10
Songkhla 182
Total 307

The study results reveals that form of financial statement submitted by the firms
performed in line with standards set by Department of Commerce. However, disclosure of
financial statements undertaken confirmed that itemized transaction of dislocure are
partially disclosred and the level of disclosure is in the medium range as compare with
accounting standard. The finding revealed that (1) forms of ownership, (2) registered

capital, and (3) debt-equity ratio have no direct impact on level of disclosure.
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