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Thesis title Relationship between board composition and performance measured by
Balanced Scorecard : Case study at Listed Companies in the Stock

Exchange of Thailand

Author Miss Pawadee Montree
Major program Accountancy
Academic year 2018

ABSTRACT

The purpose of this research is to study the board composition characteristics and
investigate their relationship with the Balanced Scorecard performance for the companies listed on
the Stock Exchange of Thailand. The research is based on the annual reports of 2018 for a total
sample of 463 companies from 7 industries. Descriptive statistics analysis and multiple regression
analysis have been applied. The mean board size is 10 members and on average 41 percent of them
are independent. In addition, in most listed companies the CEO is not holding the position of
chairman. They have on average 7.71 board meetings per year. The Balanced Scorecard performance
characteristics are as follows: for finance, the mean return on assets is 7.6 percent; for customers,
sales growth is 10.70 percent on average; for internal processes, the mean inventory turnover is 21.67;
and, for research and development, employee training hours is 13.40 percent per person per year on
average. The proportion of independent board members has been observed to have a significant
positive impact on research and development, frequency of board meetings, customers and internal

Processes.

Keywords: Board Composition, Balanced scorecard Performance, The Stock Exchange of Thailand
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Model 1 ROA Model 2 SG Model 3 INV Model 4 TN
Model
B t(Sig) VIF B t(Sig) VIF B t(Sig) VIF B t(Sig) VIF
(Constant) 8.231 2.799 (.005%*) -7.433 -.540(.589) 21.537 .503(.615) 10.628 -1.206(.229)
IND 1.790 .510(.610) 1.240 -5.982 -365(.716) 1.240 -21.660 -.424(.672) 1.240 29.231 2.855(.005%*) 1.204
SIZE 234 1.419(.157) 1.325 -416 -.539(.590) 1.325 2.965 1.233(.218) 1.325 .368 .768(.443) 1.281
NCD -.838 -1.058(.291) 1.012 228 .061(.951) 1.012 -.903 -.078(.938) 1.012 -3.340 -1.365(.173) 1.010
MEET -.349 -3.309(.001%*%) 1.115 1.208 2.450(.015%*) 1.115 4.436 2.888(.004**) 1.115 258 754(.451) 1.134
ASSET 2.592 .892(.373) 1.206 7.463 .549(.583) 1.206 -3.553 -.840(.401) 1.206 2.822 3.839(.000%**) 1.218
IT1 -1.983 -1.112(.267) 2.543 13.481 1.616(.107) 2.543 -66.969 -2.578(.010%**) 2.543 -17.193 -3.045(.003**) 3.263
IT2 -2.179 -1.177(.240) 2.453 26.498 3.061(002**) 2.453 -56.050 -2.079(.038%) 2.453 -13.383 -2.326(.021%) 3.244
IT3 -3.939 -2.039(.042%) 2.182 9.804 1.085(.278) 2.182 -51.162 -1.819(.070) 2.182 -2.061 -.344(.731) 2.764
1T4 -.392 -371(.711) 3.219 12.416 2.509(.012%) 3.219 -8.027 -.521(603) 3.219 -2.028 -.556(.579) 3.507
ITS -2.931 -1.539(.125) 2.176 3.307 371(.711) 2.176 -79.528 -2.867(.004**) 2.176 -8.014 -1.286(.200) 2.431
IT6 -3.084 -1.863(.063) 3.498 13.627 1.760(.079) 3.498 -62.203 -2.580(.010%**) 3.498 -8.353 -1.521(.129) 3.832
IT7 -3.130 -1.907(.057) 1.206 19.236 2.505(.013%) 3.583 -69.105 -2.890(.004**) 3.583 -10.506 -1.965(.050%) 4.459
R Square .057 .054 .076 164
Adjusted R’ .032 .029 .051 130
F-Value (Sig) 2.261(009**) 2.133(.014%) 3.059(.000%**) 4.845(.000**)
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