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Activity-Based Costing Analysis of Granite Mining Project for Construction Industry :

Case Study of Livong Mining Co.,LTD, Songkhla Province.
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ABSTRACT

This case study analyzes Activity-Based Costing for a Granite Mining Project for
Construction Industry by Livong Mining Co.,LTD, Songkhla Province. Data were collected from
company reports, and by observing and interviewing managers and supervisors, during
September 2015.

The manufacturing consists of three activity centers including the production of
mine activity center, the production activity center of plant part1 and the production activity
center of plant part2. The first activity center consists of 6 activities; loading, transporting,
welding/ machining, engine, environmental activity and management. The product of these
activities is stone of mine products. The production activity center of plant part1 includes 9
activities; feeding, setting jaw crusher, screening, belt conveyor, loading, welding/ machining,
engine, environmental activity and management. These activities result in two products:
aggregate stone and tunnel stone. The production activity center of plant part2 includes 10
activities; feeding, setting secondary cone crusher, setting tertiary cone crusher, screening, belt
conveyor, loading, welding/machining, engine, environmental activity and management. These
activities result in three products: stone size 3/4", stone size 3/8" and dust stone.

According to the activity-based costing analysis the product cost per unit of
each product was 48.76 baht/ton for stone of mine products, 52.10 baht/ton for aggregate
stone, 61.59 baht/ton for tunnel stone, 102.08 baht/ton for stone size 3/4", 63.22 baht/ton for
stone size 3/8" and 66.09 baht/ton for dust stone. The product cost per unit following the
activity-based costing system differs from the traditional estimate. The activity-based costing

estimates are all lower except for stone of mine products.
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