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ABSTRACT

Volatility calculation is one importance financial problem. Implied volatility
is one of the most important parameters used to find options. Normally, there is no
direct implied volatility formula. Calculating implied volatility is an inverse problem.
In this paper, we study some numerical methods for implied volatility calculation
such as Newton’s method, secant method and bisection method. We also study the
least squares method and the regularization method for the problem of implied
volatility calculation. We applying the SET50index option. We found that the
Newton’s method converges to a solution fastest but the calculation must know the
derivative of option that very complicate. The secant method converges slow and if
the initial guesses is not suitable, it may not converge to an exact solution. Finally,
the bisection method converges to a solution very slow but always converges. In
addition, we showed how to calculate implied volatility by the least squares method

and the regularization method.
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ds; = S,(udt + o dW,) (1.1)

2

= LY a 6t < J a * LY * Id
WD g UDRTIASNATRUUAIAIN WaE o ENUATIUNUKNIU baE (o ) tUUAUBUTUITIU

\Sun SDE (1.1) 11 fuvukvanlvad

[y

dunfnaInnIstuausaviimlslalagusAanaudss (riskless) A6n57

(Y]

ponily >0 warsaaunsngensdanuseainanudsadulumusuuusail

dgt = Tgt dt



d15U >0 waz S, =" Taeil S, =1

911 SDE (1.1) a1

d1n(S;) = (,u—%(a*)Q)dt—ira*th. (1.2)

1360 (1.2) 91 gBm

1.6.2 NsWINALIRAYYDY SDE
91501 SDE (1.1) Tundl S, unusiaduningonsdanludinsiteduiiunalag

AULAI S, >0 a.s. (almost surely) ot S, lUmsviaestevesannis (1.1) e

Las, = pdt + o dW,
Sy

(Y]

duiinsnaunstsnuvililagussil

fotcfu :fOt,udu—i-fOta*qu

Fa 4 t I a a Mo ¢ Y A
Tuaun s fO pdu unsdunnIaladnatvesiuysdulad

fot,udu:,ut

| a L4 t a L4 LY | (Y] a Qf d!
druiinan fO o dW, Enadves W uduusdu uadudsza@nsves dw, unandady

[

AP AauduRnSatausamuwIulenuUsnaA fail
to "
[, oldw, = o'W, — W]

NTIUVBIRMUTFUUUVUINTEUNI Wy = 0 as. 33l

t 1 *
foS—dSu:,ut—i-UVVt

U



Y
o

ANSMINALRAsYRY SDE @1u1savinlavaeds Tuidaziausnisninaaaslag

9@ 5IUNLNINBleE (Ito’s Lemma) (Intarasit, 2012)

[

nolUaglionunszuiun1sdlagdarsusingluununsndlagaadl

untiey 19 (QF, (F, )0, P) LTJmJ“ finuutavidu filker (W)= Wag F-Brownian

motion (X;)o<i<r WU R-valued 993n35803UN158 Mzt namsaidewagiugy
t t
X, :X0+f0 sts+f0 HdW,, P as. ¥t <T
1D Xy WJu Fy-measurable (K;)o<;<r ha1% WJu [, -adapted processes Tae?

T T )
fO\Ks\ds<+oo]P’a.s LLasz\Hs\ ds <400 P a.s

(Y]

i o &
‘UV]LLV]‘JﬂGUEN@IGWLUu@QU

ununsn 1.1 (Ito’s lemma) MuAUAlA (X, )o< -7 H0UnsEUILATO 0L
X, = X, +fOthds+f0tHde5
way f Wuilsiduimoyiudusuiiaedls udn
£(X) = f(Xo) +f FIX)AX, + = f f1(X)d (X, X)
Tneil (X,x) = fo " H%ds

WAy f X,)dX, = ff de+ff VH AW,

o A

Tuhueadendu 81 f(t,2) — f(t,2) Wuilaiduiimeyiussuduiiaeslafieiou

iU = wazmeyiussudunvilslalafisuiu ¢ uazaeyiusdesliseiloalloiiguiy

(t,z) (e f Juiledduly ¢'?) wdgnsdlazasidudil

£t X)) = £(0,Xy) +ffssX ds—i—ffxsX )dX, + = ff X,)d(X, X).

10



LIIR0INITUINALRAY (S, )20 VDY (1.1)1u§°d

t *
Si=a+ [ S,(u+odW,)

Fadinazeulugudydnualesil

dS; = S, (udt + o W), Sy =y

a v 12 Idlo v t
39 9 UAIININ191%1 Adapted Process  (S;)i>0 Ny fOSSdS

3 IS 1 Y1
fO S,dW, ilog waz s 11 ¢ e g b

t t o«
s, :x0+f0 ,uSsds—i—anSde; P a.s.

11

(1.4)

LA

anazAalidedu L51zasvansnisiwin lngdmuali Y, = In(S,) Lo

S, Wunalagaes (1.3) @9 S, WWunszuiunsdlneid K, = uS, way H, =o' S,

auud 5, Wudwuuan Yssgndldgesdlavlle f(z) = In(e) (f(z) Tdduileridu

0?) aglan

In(s,) = In(y) + [

' dS [ 6 =2 I
UNUAT —= 91A (1.4) wazdanatl la

S

to 1 o« b«
Yo =Yo+ [ (=@ P+ [ oldW,

1 * *
Y, = In(S,) = In(S,) + ,u—g(a V|t +o W,

d1n(S,) = (1 — %(U*)Q)dt 4ot

t *
45, —i—lf L (07 )*S2ds
Sy 2J0( g2



1 * *
Si = ao exp((p— (0 ) )t + o W)
Wunaaaswes (1.1)

AASIVEDUAINAU
W9 S, = f(t, W) @9
1 * 2 *
f(t,z) = o exp((p —5(0 )t +o x)

Ngnsdlag 1o

St = f(taw/;f)
= FOW0)+ [ K Wods + [ fs. W)W, + 2 [ s Wod (W)

\ioean <W, W>t — ¢

9zlen

S, =x —i—ftS ,u—l(a*)2 ds—i—ftS o dw, —|—lft5 (0" ) ds

t 0 0 s 9 0 s s 9Jo s
agulan

t to
Sy = x —i—fO ,uSsds—l—foaSdes
WIE I Wy — W, dnsuanuasund N(0,T —t)
N Elﬂﬂ:z Z ~ N(0,1)
T—1
2

Jslel Sr = Sy exp (,u—%)(T—t)—i—UZ\/T—t ., Z~N(0,1),T>t

F9 Sy finsuanuaawuudenund (lognormal) NANRABLYINAU

log(S,) + (u—o? / 2)(T —t) wazANUWUSUTIUYINAY o (T — 1)

12



13

% 2
Fatiy log(S,) + (1 — %)(T — 1)+ 02T —t,7Z ~ N(0,1)

1N1TUANUANTUABIAY log(Sy)

1.6.3 gnsuuin-lya
melatoulunainauysal (market completeness) Wagn1sasavannindsiuna

qmémﬁamwﬁaul,t,waaﬂ%’u (replication strategy) Black, Scholes Wag Merton 1917

a

sreasoUtunuuglalow Fuduilaidu ¢ = Cue(S,1) My 02 ilwwmdaufeives

[y

dunsdseuiustosonuan-lua (Black-Scholes partial differential equation: PDE)

q

[

N

D

- o ~ -
8—0—1—1025’28—0—1—7“5’8—0—7‘6’:0 (1.5)
ot 2 952 08

2 Lay 1 Waeunumwls S way ¢ AUAIPU WaY

=b

Tneit 0> Wuilaiduiioyiusouiv

Juilsrdureioufiofnsandeulaveu C(0,4K) =0 Seulvwauiigavans

C(S,T;K)=(S - K)"

\H991feNguun discounted Feynman-Kac (Nolen, 2008) wainalaaguas PDE

[

(1.5) Weusglugummnnang Al

C(S,t: K, T)= e """ VE, (57 — K)*]

2

(=TT —t)+o 2Tt

_ efr(Tft)EI’t [(S’te B 7 - K
2

o
€7T(T7t)foo (Ste(ll*?)(Tft)JrUZ\/Tift
—00

2
(ol
eiT(T*t)foo (Ste(W?)(TitHUZ Tﬁt —K)* L efzz/de

0 \/ﬂ

_ log(K' /8)) — (T —1)

W rualy v
O‘\/T —t




2
(=TT —t)+o~NT—t 0
el

Qgiﬁ (Ste 2 - K
Ste

WawnuAn v ashu ¢ o

C(S,,t; K, T) = ¢ T f ’

OXLGZQ/Q]dz

Var
2

00 L*L T—t)+o2NT—t
+67T(T70f (S’te(l 2 —K) L 24,
v 2T

2
efr(Tft)Stfoo G(IL*T)(T*t)Jr(rZ\]Tft 1

2
;Lf%)(Tft)Jr(fleTftsz /2

1
e
T

=0 [T

2 2
- o (T—t)
—r(T—t)+(p——)(T—t)+ oo ]
2 2 Sﬁf

(pf%)(Tft)JrUZ\/Tft

dz — e 7T=

14

2 <w

—K,z>w

2 oo 1 2
—z7/2 —r(T—t) —27/2
e dz—e K —c dz
N2 ‘/; N2
VK[1— ()]

et 2, efr(Tft)K[l — O(v)]

= e —_—
Jor
2 2
- o“(T—t)
—r(T—t)+(p——)(T—t)+ 00 1 2
— 2 2 20, T _ P
€ Sy v olTt o e dz—e [ (v)]
Pt WAL )
—e 2 S—dw—oNT —t)]—e "TIK[— dv)]
2
(T =t)+(u=T (T —)+- L=
e l 2 5,0(—v4oNT —t) — e "I KD(—v)
2 2
-ty -+ L log(K / S) — u(T —t
_ . ¥ > Stq,_og( / t; l:( )+U/—T_t
oNT —
T g —log(K / Si) + (T —t)

oNT —t

2 2
o o
,T(Tft)+(u—£)(T7t)+7"2(T*t) —log(K / S) + (u+ o + ?)(T —1)
=€ Stq)
O’\/T —t
o’ o’
—log(K / S) +(u+——-)(T 1)
_—r(T-1) 2 2
e Ko
oNT —t
o’ o’
—log(K / S) +(r+-)(T'—1) —10g(K/St)+(7“—?)(T—t)
= S,® 2 — e "T K
oNT —t oNT —t

éﬁﬁu;ﬂaﬁhaaﬂ%’uﬁﬂi'1m’maWﬁmwwamaaaaﬂ%’umﬂgmt,wé‘ﬂlﬁuat:‘f]umﬁ

[



. | | s0(d) — KeT0(dy) (0> 0)
CBS(S,t,U,K,T,T)— (S_K€777)+ (U:[]) (1.6)

N r wnusnsImenly 7 =T —t > 0
0_2
—In(m)+ (r+—)r

4 = 2" Ay dy=d —ovr

-

W m=K/S8, Wuangnmanistu (moneyness) ¥9999UTU WAy q)(v):fu o(u)du
—oQ

WLTSATUNITWANLAIELAUYDINITUANHIIUNANIRTFIUNTTATUANUN U UUTDIAIY
Wnaziu

1 29 &
e(v)=—e "2 o veR

V2r

mMazmeansRuveseoUtudunuduiusseninenadunsndgsnsdesiusanldy
ﬁm%ﬁuamgﬂamﬁlﬁﬁﬂ (intrinsic value) vatoaUduiieidenldans

ANMENI9N153UYI00UTUN 3 @nuy lALA In the money, Out of the money
e At the money

1. In the money (ITM) mmaﬁqaaﬂ%’uﬁﬁﬁﬂnlﬂqa&j

nsdireasaudu fensdfisalddvstesnitsadunsngdeds

nsdnmeaUdu AensdifisialddvEinninsenauningsnada

2. Out of the money (OTM) mmaﬁqaaﬂ%’uﬁﬁmm@w,l,mag

nsdireasaUdu fensdiivaldavBunnisaduningsads

nsdinmeaUdu Aensdiisialiavdtosinsmauninddnsds

3. At the money (ATM) mnefseeuduiilsifilsuazunyuunieg

T AU A AUV NGB

[ 1

an5nN139eT1A10UTY (1.6) aglugunuuln (closed form) wariindudAnyee

>

UINFADNNTATHFAARTHALNITRU MABATUNSTRVIBLAENTamUlunaaannindilan

15
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1.6.4 N13AUI SET50 index option lneldgnsuuina-lua

N15A1UI SET50 index option Imai%’qm Black-Scholes (1.6) 9¢A8INIIUAT
vostoyasieluil

1. SAAunsNngsede s vian ¢ (S,) Tude fud SETS50

a

2. elgans (K)
3. dnsmende (r)
4. ANUEUNIU (0)

5. LaniwReneuasuivusegealdu (7)

A19819 HIRDINITAUINTIANTIMOYY0S SET50 index call option 71il SET50 index o
1 1039.47 30 511 l4EVT 950 A0 dnsIneniley 98l 1% AIANURURILIIAY 20% Uag
WaBLIa18n 20 Tulznuneny

Tulleymtisnd Sy = 1039.47, K =950 7 = 0.01 o = 0.2 uag
T =20 /365 = 0.0548

2
—1In(950 /1039.47) + (0.01 + %)0.0548

AN d) = =1.9575

0.2v/0.0548

Wae do =1.9575 —0.24/0.0548 =1.9107

WUA1 dy wae dy aslugns Black-Scholes (1.6) 1931

Cps = 1039.47®(1.9575) — 950e*010-0548)p(1 9107)

Tun991AP09 ®(1.917) @1315a9 AN 19 UaRNT e TuNITLANIASEE U9

N3wINLIUNFANInIgIL TuntiaeniAves ®(1.917) nAddly Microsoft Excel logld

'
o o

Ad3 NORMSDIST(1.917) 19791 &(1.9575) = 0.9749 tag &(1.9107) = 0.9720 AUy

Cps = 1039.47(0.9749) — 950~ 010-0%48) (9 9720)
= 90.4607



WTERrusIANTMe ¥ ved SET50 index call option Uszanad 90.4607 30 1130

WINAU 90.4607 x 200 = 18,092.14 U

1.7 antfvasgnsuuin-lva (Cps(o))

[

ansuuiin-lvaldnvazianiz Aeausameouiusle (differentiable) WJuileridu

LWLUULABUA (strictly increasing function) wazilveaules (bound) ATeazidunnalull

1.7.1 aUWUSVaY Cps(o)

[

AUNUTURY Ops WBLTBURU o AwInilagall

CZ/?S(O-) - 0Cpgg _ g, 0®(dy) ke M
do dd, 94,

9dy

oo

od —rT
= Syp(d))—— — Ke "¢(dy)
oo

IZ

L)

o () = —— exp(
p(z) = xp(—
27

Tu (1.7) Wviu o egndaunsienal o oglu d, uay d,

frunamay 20 yay 9% 1y, (1.7) lonsdl
o do

%:i(—ln(m)—i—(r—i—Q)T)

Oo Oo U\/;
1 —o’r 7 —In(m \/7—1— 7“—1— \/7
=2 )
1 —o’r 7 —In(m \/7—1— 7“—1— \/7
=5 or >

17



ey

2
g

2dy _ i(—ln(m) +(r+ ?)T B U\/;)
do  Oo U\/;
2
P (—ln(m) + (r+ %)7‘ — 027)
80 \/;
O’T\/7 207\/7+1n \/;—7"4— T\/7+UT\/7
- 2
o°r
o2
In(m) —(r + ?)T
= )
En
2
o
___(—ln( )+(7"+?) ) _ﬂ
o o o
o 1 3
AU o(dy) = exp(——)
Vor 2
2
£ eXp(—d—1 + dlaf vAGVITA
Jor 2
2
dl)exp(dla\/_ — %)
o2
—In(m) + (r + ?)T or
= @(dr) exp(( JoNT ——)
e 2
@)exp(-n Kt (1 Tyr T
= plap) exp s, 5 5
(dy)ex (1ni +r7) = ¢(d )ﬁex (r7)
play) exp % Pla K p
slounuen 24 %LLGW o(dy) aslu (1.7) waedngy dy — dy = o7 1
o Oo
/ da A _r(r1) i
Cps(o) = =S, ;ap(dl) + K ~ e o(dy) —exp(rr)
d
= =5 ;ﬂﬂ(dl) + 8 —(dr)
= Syp(dy) (di — )

$UTEN YV 11 1M (Vega) Y0sreasaidunuuglsileuy



1.7.2 Cps(o) Wudeiduinalngui

lufitlaguansin Cps (o) Wuilsnduialaswilpeordounienunazsuninsnaeludl

unflenu W f: 1 — R Juilsdduidenuuutng 1 6 f(z) < f(y) dwmsunn o,y el way

z <y udnden £ anduileddudiaulaeust (strictly increasing function) Uy I

6 o d‘a 1

ununsn 1.2 1% f:[0,0] — R (Duilenduinomvusisle [a,b] e [o,0)e R 19 f 1Tu
Handusioilosuudiln [o,0] waz f Meoyiuslavuyinta (a¢,0) 01 f(H)>0 dwsu

NN t € (a,b) wdaden f nduilsdduinlaewriuy [a,0]

fA15001 Chs(0) = Spp(d W V199910 S, > 0 waz Vr > 0 dwaldf p(d) > 0

J99A Cpg(0) > 0 Tl Cpg (o) WDuilsnduiiulagun

1.7.3 Cps(o) Wursnduiifiveuiun
Cps (o) Duileddundsan [0,+o0] — [0,85, — Ke "] fanwazidunneliil

AN 1 @WSU T >0 Ve o — 0

fiangan lim Cg(0) = lim (Sﬂ)(dl) - Ke*”@(dQ))
o—0 o—0
= lim (S,9(d)) - lim (Ke*%(dQ))
=5, lim ®(d)) — Ke '™ lim ®(dy)
o—0 o—0
S >K
azla
o2
—In(m) + (r + ?)T
lim d; = lim
o—0 o—0 O‘\/;
_ lim —In(m) +rr N O‘\/; e
o—0 O'\/; 2
waz lim dy = lim(d, — o) = 00

o—0 o—0

19



1o

Wueal

S <K

kg

lim &(d)) =1 wag lim P(dy) =1

d1 — o0 dy — o0

lim Cpg(o)=S; lim ®(d;) — Ke™"" lim ®&(dy)

o—0 o—0 o—0

= 8,(1)— Ke""(1) = §, — Ke "

2
g

—In(m) + (r+—)r
lim d; = lim 2

o—0 o—0 O'\/;

o—0

| =In(m)+rT T .
—hm[ U\/; + 5 ]— 00

lim dy = lim(dy — o'r) = —00

o—0 o—0

lim ®(dy) =0 wag lim ®(dy) = 0

d1 — o0 dy — o0

lim Cpg(0)=S; lim ®(d;) — Ke™"" lim ®(dy)

o—0 o—0 o—0
= 8,(0)— Ke " (0) = 0

Cps(0) > S, — Ke™'™ \flo S, > K

CBS(O'):O Lfll@ StSK

AN 2 @SU T > 0 VaUEN o — oo

NANTEU

lim Cpg(0)= lim (Sﬂ)(dl) - Keiﬂq)(dﬂ)

ag—00 a—00

= lim (S,®(d)) — lim (Ke*”@(dg))

a—00 ag—00

=S lim ®(d;) — Ke "™ lim ®(dy)

a—00 ag—00

20



S >K

way
1o

Wueali

S <K

21

—In(m) + (r+—)r
lim d; = lim

a—00 a—00 0-1’7-

—In(m)+r7 n o

= lim =00

] R~ 2

lim dy = lim (4 —O’\/;) = —00

o—00 o—00
lim ®(dy) =1 uaz lim ®(dy) =0
d1 — o0 dg ——00

lim Cpg(o)=S; lim ®(dy) — Ke "™ lim P(dy)

ag—00 ag—00 ag—00

—In(m)+ (r+Z)r
lim d; = lim 2

a—00 g —00 0-1,7-

T —In(m)+rr n o

T—00 O'\/; 2

lim dy = lim (4 —O’\/;) = —00

o—00 o—00
lim ®(d) =0 wag lim ®(dy) =0
d1 — o0 dg ——00

lim Cpg(o)=S; lim ®(dy) — Ke™ "™ lim P(dy)

o— 00 g— 00 g— 00
= 8,(0)— Ke "™(0) = 0

Cps(0) < S, Wle 8 > K

CBS(O') =0 Lfll@ St SK

niaensdlagulin Cps (o) Wuilaiduiifiveuin lned

(S; — Ke™ )" < Cps(0) < S,



% [
1 [ (%

yarreaesuduluilsidunvuiumsdwesineitetudygyinistevie 1w

o

SIANNISIVANT K haseosiiaInauAsunInualeanseadtuy T —¢ e T wiuiuasu

(% § v

Avualddnduar ¢ wiuan a Jagtu dudu wenanllyasireaseududiduiusiv

WISHMDTUNIUTENNTVIAUNSTNID19D9 LALA S1IANFUNSNED19D9 8RIIASHALAL AN’
NILVDIEUNSNEB989 warsnnenidefiusmnanudssdnee KauSeivueliilsddu
maqgﬂaﬁhaaﬂ%’wﬂué’ﬁ
C(Sy,t;0, 1, K,T;r)
aEmiiﬁmﬁlutﬁméfuwwzau‘taﬂaﬁ%’mmaﬂamaaﬂ%’u C(S,,1) Fatufusuls S, uae ¢
Tuaunts (1.5) hivsingdnsesns ;o Seilifesenufuny o wihduiiluusine
ﬁiﬂmmmLﬁmwim%’aaﬂamﬂmﬁé’qmmiéf ﬁQﬁ?umimqmmmﬁumu%mawLﬁuiﬁmeﬁﬁa

Algsuanuaulantdnadineansiduaeg1uin

1.8 ANUNUNIULLAS

Mitra (2009) leduunanuduniuesnidu 4 wda lawn

1. anwiuEal o MiR9nmsiedeuiet dNveIHaRB ULMUALNINGS 198 A
ﬁumaumﬁmﬁ“aeﬂjmaamLamLLazﬁ‘wmaL“‘f]u%faaaw%t,ﬂaél,%uﬁ WU AIURUNIY 5% 10%
20% LJuAu

2. awiuralufn (historical volatility) ¥3ee1a3indndiedn AmukunIuT
\ARTUASY (realized volatility) Jurnuifusuidaldandeyaideszindluein

Mvuald Sy,..., Sy unuasuvesteyasiarlavesiuaidyluefan wiidey

[

HAnBULNUTENINToYa 2 Tunduiieaiudsil

R, =In(S,.1/S,)

N-1 I3 ' a Y a Y a & )
0 R, LUUALRAYYBINANBULNY LLmuEJ’lﬂ,JmmwumquaﬂmLﬂuﬂ’m

n=

g R=(1/N)>

Weauunnsgiusied fadl

22



252 4= =
Opist = (| —— > (R, — R 1.8
» JN_1,§< ) (1.9

IngUszanainlu 1 U8 252 Tulunissevieviulunainnannsng (Gatheral, 2006)
ASANLIUANUEUAIUTUBARTAULANAIIINAITATLIUAMUNUNIULUUBSN AB
m’ms‘i’umuiuaﬁmﬁwmmmﬂ%yjamaqswm%uw%’wéL%anzﬁ'ﬂﬁiuaﬁm LAAIURUNIULUY

LLiﬂﬁmammﬂﬁi’J’a;\J,asumﬁmaaﬂ%’ut,%wizﬁ'ﬂﬁuaam

[

3. AMUNUNIUYDIF YYDV IBA NN (forward volatility) BUI8ET AIUKY

mm‘/‘iﬁmamiéfmmm%ayjammmwmiaqﬁuﬁﬂizLmn fuandeveaie

4. ANURUNIULAS (implied volatility) LfJummﬁum’mﬁﬁmmmﬂ%aﬂamw
asouNusaoUtUTUTEINY

uenanil Dupire (1994) ¥ lauauunAnvesnuiunuaNAY (local volatility)

TngaunAlisamiuliftuiunanassiandulumunszuiunis

dSt = ,LLStdt + U(t, SI‘, )StdW

wazfmuali ¢(f, - ) unuiliiduanununuiuyesuiagduves S, Aasansnan

[

roapeUduwuLglsUeundeulusy T ey K dsil

O(T,K)=e"" f; (x — K) ¢(T,z) dz (1.9)

WisanAututaulunsANINALLR A

lim 2°¢(T,z) = 0 WAz lim IQ(U(T, )2 (T,z)| =0

T—00 T—00 T

970 kolmogorov forward equation 1A

G, 9 19 55,
E¢+T%($¢)—§§(U °¢) =0 (1.20)

Y]

1NAUNT (1.9) mayﬁuﬁﬂlmmﬁ
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[ (T, x) do— K f; &(T,z) du

K

9C _ i[
0K 0K
—— [0 — Ko(T,K) + f;o &(T,z) dz + Ko(T, K)]

= —eiTTfKOO &(T,z) dz

flatiu
9’°C  _,p
=e " H(T,K)
OK*
uanaNi nauns (1.20) T
ocC _ —rT [ a¢
a—T——rC’—{—e fK (m—K)a—T(T,x) dz
_ —rT [ 0 1 2 2
=—rC+e fK (z—K) —ra(x¢)+§ 3 (c"z°¢)| dx
NAuNTs (1.9) Wledufinssléin
—reiTTfoc(m - K)i[a:(b]dx =4 reArTfocw(b(T r) dz
K o1 K ’
= 7’[0 — Ka—C]
0K
wa
L _r > 0 2,2 S P
¢ f}( (:U—K)ﬁ[aac@dm——ge fK %( z°¢) dx
= %e*’“TUQ(T, K)K*¢(T,K)
2
= L1, KK oc
2 OK*
Dunal
2
20 _ _g2¢ +102(T,K)K2 o¢
oT 0K 2 K2

nsulaanslun1smauiuniuyes Dupire fail
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8704_7’[(870

o(T,K)=29T 0K
K2 d*C
OK*

Tuaunsidseyiusdosvenvialva Tauudziufidrdny 2 Usenis Aednsn
HARDULNUYDITIAEUNSNERNSWanLasUNd wazaudunudurind agslsfauled
nuATedsEndasetulfuandiifuiausfsiutiaesdlidurisdmsunnngudoya
\%U Derman 4ag Kani (1994) Téiamnuwuifnvesanuduniuaniziulaen1sfiansaunle
ANnuRuruduilsiduvessmdunsngsedaaziign warUseanuANNRUNILAINTIADEU
Fu Tnsmnudurnuiinaunduissuansdnune “sesBunnuiunau” (volatility smile) 8
fe aenAdaafiu Lee (1999) MHAnwAMufunImanizay (local volatility) wagaanudiy
HIULHI91NEAT Black-Scholes LAINUI auduniutantzduduileddueos log
moneyness Wazilassadrafusosduninuiuniy vasiiniuduniuudsilassadrady
seuBuAL (volatility skew) WU fufiu Dumas et al. (1998) T@FnwrAufumIuuls

1A a

211903 Black-Scholes 1ngld S&P500 option Mausfoufiguisu a.a.1988 §3 unau
A.A.1993 $ATeNUN ArufurIuans§ ez sosBuauTuNIY 9zifiuinauddely
Prausnifumsifauuasusulgsiuuundeauufigiu 2 Ussnisfenani
yonaniiiauideinansliiuinanuiuniundediuszansamlunismanisel
ANUEUHAUTLANTUTSS 19U Christensen WA Prabhala (1998) 1AANBIAINNUNIULNIUDS
$1A1 S&P100 index option WuIAMuRuRILLaTumAansaiifiuszansanuaz Duan
ANANNSAIT unbiased @enAOIRUNSANYIVEY Christensen waz Hansen (2002) ﬁi%’%’aaﬂa
90UFur0 Danish KFX sausifoufuensy a.6.1995 faieusunney a.6.1999 wianuii
HAULAS WU ATANURUA UL IADaRaUTY unbiased LALEINITOAIANISTAIAUAUNIY

MAnTUITIAed19dUTEANTNIN UAAIAURUKIULNIVDINA BB UTUT biased uwasd

AMUAILITOIUNITAIANISAILRYNINANUNUNIUT LD AR
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'
Y o

sunvuvesnNiunuur s Judnyvvilsitinideauladinw 19U Rubinstein
(1985) waz Mayhew (1995) #u31 BS framework 13l Volatility Smile uoNIING Wiaue
N3¥UIUNITVRIFUNTNI19B e lUNITMITURUUYDIAUKUH LAY Dupire (1994) Derman
way Kani (1994) 4ag Rubinstein (1994) 1L@u® deterministic volatility model @2u
jump diffusion model Wl@uOlAy Merton (1976) WAz stochastic volatility model
Buauelng Hull waz White (1987) uaz Heston (1993) UN91nin 13590784 stochastic
volatility WA stochastic interest rate WAz jumps ULAUOLAY Bates (1996) Bates
(2000) Way Bakshi et al. (1997)

lugns Black-Scholes Winssududlounuuininodis 4 winmes Ao s1A1duning
$1989 TeldEns Smsmenile waznansufvun venwiloanAuiuNILITENNTaM

A1AUAUNIULALITENIIUATSIAINA1AT090UTU . MEMATISIMIAURLNINIINNITOYNIY

[
1

9INT1ANVBI00UTU FUTUNAMURUNIUAINGIITIT “AURUNIULKS” (implied volatility)
msmanuRurus nvazuddndunsuitdyninndusgnmils egrelsinunismanuiuy
Haumensuidamnniudananil aglilausamanudusuusdsduinatsvuuulale e

wintls139aulafnyINITMANUR LN IULHIE IR 1AY

1.9 IngUsaeAvansive
1.9.1 AnwInsAmuIaAuRuRILLEa8EI R avlawn A5Tdu ABdUdR Lag
FWuvnsg
1.9.2 AnwnMsmuIuANUfuNIULRImEISIaaenioaan
1.9.3 AnwinsAmuannuduniulEimelsisnaisisiedu
1.9.4 finw ATz LazUIouiisudsnisang 9 919aulunnsAuIuAuRuNIY
uranelanwAnn sl mnndu

1.9.5 UszgndldIin1sAuinanuiuniuukadeng ndssuiuteyadseglsleu

20UTUNN SET50 undnningsnsds



UNN 2

Uy nAUdMTUN1TATUIUAIURUN IULK S

2.1 Jsymmniy

TunnsAnudsingnisalunseseiAatumusssud syudoraadafuuuids
adinrnans (nan1egedu o Juuv) I1NNITAAILATIENANUFUNUTTEN I LaEHE
wazrvuaduls Weasureusngnisaity q Swusvesadslunisadaiuuuasdes
fvundoauniludsgauadillifuatimuusgnsaisssurfogtng uidnuuiiadeiu

Y

98197 (well defined) %mmiaa%msﬂamgmmﬁﬁaiéftﬂuaéwqﬁﬂwiﬁi’iaauuamdﬁﬁ’u
duazneliinUszlevilunisAnwinagide

Fuues U seuufidinszuiunissiiunis deulvvesnsauiiuns wazeduie
e duiusiBsUinanes Sunm miieed uaglednm JUR 2.1 uansanudusiudues

JSuneusanann

TUU

dunm L1
— WIS TMes E—

AIEUIUNTT

UM 2.1 Anuduiusidelinadlunssuiunisvessuuy

13197199 MUNFLUUDDNAUEN BaUZURIT QY ILANAIAIU 3 LUUAINATEUIUNITH
W15 Felaun Jeynmss (direct problem) Jgyuifounau (backward problem) Hay

Yeymn1smn 9l o sNuuzauuesfiluy (parameter ildentification problem)
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[

Uywmss Fnduludndenisin Ygwmnludhantda (forward problem) w3zl
Tgnniiinszuiunisiiansananneilguadns Jymdeundunasdaymnisminisiinesi
witnanvesiwuy dadudymnidnvasasaiudiuiudyninse Inefinseuiunisiansan

nwalddmg Faiinrsanlimsdududslinsuen waglinadnsidusdmsue Fasen

(%
1 1

Uaymndnwaugaanaildn Jyvimndu lugun 2.2 lawanssssundveslaymasauazdaym

NANY

RERI ok

Ugynnsa

sUN 2.2 anwasvestymnsatasUgyminniy

Y

a (3 a

demuald X unu Uigllvesduma v unu Uigliveaendnn P unu Uigd
YDINTINADTVOITTUU Lz A(p) Ui faaiilunns (operator) 90353UUN X UG Y
FiRstestumsines p € P Ualaranu1snedungaudunusideUsunaees X, Y, P
Loy A(p) Maenadesfulsingnisalidnuldlagedondnnisniadamant 1wu nns
AATIENTIe Nvadin MTeT e Tty tagnsiaeidealauaain [unu

Jayvite 3 wuusananinsduanansaesuieldmeuss et dendinmans dil

1. Usynnsa

MUUAIA z € X WAz p € P AaIn1SW y € Y 9nanuduius y = A(p)(z)
2. Ugymndoundu

MUUAA y € Yuag p e P foans z € X Wi y = A(p)(2)

3. Uyviin1 w1 T sIUNSauvaR Uy



fmualit z € Xuay y eV fosnsm p e Pivili y = A(p)(z)
{]igmqmﬁwﬁamﬁaﬂiﬁ’h UgymumaLusdu (calibration problem)
mM3vnaeasvastlgniiuy 1 am@dwsﬂdw{]mmmﬂﬁuﬁ”’mw 2 uag 3 9819lsh
AIUNITWINALRAY y fiaenadastu y = A(p)(z) Tudgm 1 fhionademmalnasvosauns
DeoyiiuduagUiusiitudouauerainanugsenlideslunimauitamunduils
Tumsuridammniidla q Wumsnainaslasuszanuandeyailsiainnisdaunn
vl Ssludlamuu 2 uas 3 ssunuteyaifususalinnnsdunnde v p

wa

war yo mudny edllunisundyniateiuy 2 lunmadfoiiu wnddeya y 3nns

Funafipsadennzldifiomeniussanam p 16
selilduedslymnsiunaduiindavesileidy ¢ z() Tudamin 3 wuu
Fananatnadiu fedl
1. Jgymnsa

AUl z:[0,1] — R Duilsitudeaidetias p > 0 Jumsfiwes uwdadosnis

ANUINIAT y(t) Iae?

¢
:fe (s)ds, t €10,1]
0

2. Jgyngaunau
fvualid y: [0,1] — R WDuilsiduiiveyiudliuas p > 0 udaieanism

z:[0,1] — R Favilk

t
)= [ e a(s)ds dmsunn te[o,1]
0

Sontnai e ”* 91 unAreIARanA (discount factor)
3. Yymnsumsfiwesimvanz e
fvualid y:[0,1] — R Wuilsiduimeyiuslanas = :[0,1] — R Juilsidu

FOLDY WAIRDINITMINIT NS p > 0 NV

29
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t
y(t) = f e Pa(s) ds dwiunn ¢ € [0,1]
0

[wamsanwaasvestyn 1 lansluddinszinioediay wilundazaula
% LY} gj [~ o d" ) [ LY
msuntaymnndunawuy 2 uay 3 1Wudry Reulvdndulunisuinalaasaestyminniu
AoaulTUAU y(0) = 0
Ty 2 auyanu

y'(t) = e "'a(t) dwsunn ¢ €0,1]

WedanatlugUvesileitu o lan

2(t) = y'(t)e” dmsunn ¢ € [0,1]

fnFpINTAIIMMANTIIavYes ¢ tngldansil avdemstumeyiusue y

dudyn 3 auyany

y'(t) = e "a(t) dwsunn ¢ €0,1]

WenIn1313Lmes p 9zRsanIIvAIeYRuSIeY y ed1slshnudwmsunn t €[0,1] a3
ABMALARTLUUANNNSTSWIUANNTUINNIEIUS p TadlilgasnuUsiien Saindussuuy
LAUAIUA (over-determined system) Walutleynilisdeens ¢ € (0,1) teanilafInyia

15

1Wuasa

2.2 UumnAuE1TUNITATUIUAURUHIULNS
Mﬂ'ﬁwm"m'ms‘l’umuumé’m%’uaaﬂ%’mwu&ﬂiLﬂauﬁﬁmé’ﬂw%’wéé’w%mﬂuiﬂmu

AUV Black-Sholes ﬁfuw'1a’1f\]ﬁm’wzamﬁaﬁnmmmmﬁum’mumiﬁimamqmﬂgm
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SUWULTA (closed-form formula) wiwviaseuailuifianssuuuutavesmnuruniuue el
ﬂmim{]agmmimmmﬁum’guLLmL%aé’aLamﬁmf

densuevemdnming S wa1 ¢ wardaswendes  Fueuanidu
AAsil waznsuAnlaeding o vesglsilouneaseuiu Ae smnsldavs K uas

SEULIANNDUASUNNUALIANSEUTY 7 =T —t o T WNUTUASUANUALYGEANS  wan

ANUITOATNIUIAMURUNIULIS 0 == o, I9A1NNITWAFUATT

CBS (0-7 St: K: T, T) = kat

W87 O WUs1IANPAINvRIADARRUTY

dlormualsh C(o) == Cps(0: S, K, 7,r) snuaunis (1.6) aglé

C(U) —Chpy =0

" Y
[y

Hartu ¢ Wuilsddusatievuiudimls o leef ¢ Wudsnduliidadu aqe

v
1

wintiddlifinawasluguuuule udazaiunsamiauduniy o Fudunaasves C lag

DFEATNSLTIIAY IAENAUA LA

€ = C(0) ~ Cpu (2.1)

MILINNITIVAITIANAR Cpy VB90UTU AXANLNTOMIAIANUAURIULTBUNUAWNNLADS

'
a

au 9 asluilsiduyareaudu C(o) MeWRIMIANMURUNILAINNITBUNIUINTIAVBIDRY

v = o v v

T FATUNANURURNILAING1ITIN “AMURUNIULAS” (implied volatility)

2.3 MsilaguaziinilaineIvaAURUNIULES

ununsnaelUillglunisuansiisnisiieguesianniugessim Black-Scholes (Cp8)

ununsn 2.1 W £ Juilsidusieidosuazifuilsiduiinlaewiniilaiu (domain) aglugag
[a,0] uARELAINNMN (image) vos f oglud [f(a), £(b)] wazilendu

f :[a,b] = [f(a), ()] TeFamniu
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Agav 1esan £ Wuileddudeiles Inenguijundinansazldindmsunndiui = flog
5¥uI fa) way fOb) 1T51urU cefab] A%1H z=f(c) nd11de
[f(a), f(8)] C Image (f) waziilosan f (Huiladduiinuu [o,6] 2818 fla) < f() < f(b)
gl a <t <b TuRe Image(f) C [f(a), F(0)] sDunald [ :[a,b] — [f(a), F(B)] sTuilarid
VEs (surjective) waziipsnniladduiinlnewiduilsiduniasonds (injective) agldin f

& ¢

Duilsidunilssendsuazinie (bijective) ingaztu £ ddawndu O

¥ '
= U =

Cps Wuilsduseaiioswu R 1uiv o daduilenduiulaeunuutig [0,+oo]

uag Cpg([0,4+00]) = (0,9, — Ke '] lngununsn 2.1 aglai

Cps :[0,4+00] = [0,8, — Ke ™™™ $fnniu

fuali v, waz v, Wusanaiavesreaseuduiidfmuussy X, = (Ki,m)
Wag Xy = (K, 1) Tne? S waz r 1JuAAsil 97naunis (2.1) laANAUNIULE
o™ (X;) war o (Xy) anwiuledn o (X)) wag o™ (X,) lildufifeaiu
oluazuansemuiindafevesruiuriuies Wervua S, uaz r
1N Cpy WUSWURLTUM AR ATUAY o 92ld 893U 0, < o

< Cpg(09; Xs)
< (Ys;X5)

< Cps(Ya; Xo)
< 0" (Ya; Xs)

Cps(or;
(Y3

Cps(Yii Xy

o™ (Y15 X

X
X

~— ~— ~— ~—

YUAD Cpg MUANAIAU 2 A1 IAAMURUNIULES 2 ATILANANSAUADE

=4

L‘iauisuma'wﬁuam‘lﬁl,ﬁudmamﬁumuumﬁag Tvdafen wazliidusiuuau

2.4 N1SATUIUAMUNUNIULAIA8ITLTIALAY
ATUIANRUNIULRIAILADINTT ADNITINALRAITNALA VU (2.1) TI9zaIUITD

143816 (Newton’s method) gn3n15vI91ve935AUazdnadoyiusues Cps(o) B9

anusamle ualipnududou sgnslsinuaraansannaeasidaiiaves (2.1) lalagas
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o

AUNBLABINTIToUNUSVDY Cps(o) 43U TBEUAR (secant method) UAETTUUIATITIS

(bisection method) Tunllaziit@usnITAIUIUANURUNILLNALTIAILE V875U TB1dY
Fin LazIBUUIATITN

ada o

2.4.1 ASAUIIATIUARUNIULEAIA28T TR
Auuald oy LuAUTTINULSNVRIANLRUEINLES ANuTuraRduduiavaans

C 799 (04,C(00)) Ao 1 V(o) Iabdaunisiduduiia

¢ - CA’(Uo) = V(o) (0 — 09)

Y

Woen wududalifnuny o 739 (o1,0) ela

[

INS1ZRTUUATUTE LY BIAMNE LRI A d o TUL T usadl

_1
V(1)

Op =0p-1 —

(C(Unfl) - kat )

NMsATIMANURURILLHIETETIRULARIAIUR 2.3



QF--=-=-=---2

UM 2.3 msAuaaufusIuLHIn g5y

anasNU IUNITATUIUAIUIUAUNUNIULASIABITNIAY

Sanosiulumseunamanuiunauwd a3 S iasu \used
Buwn : foyafiAadoatundnning 1Wur yasmdnning S, aan ¢, uazdasnonids
r doyafiivadostuasaseutunuuglalou léud ialdans K wazszeranneunsy
fvusldanseouiu 7 =T —¢ ule T uwnwSursuivualdans siaman C,p, way
ANUTUNULH IS IR o,

b 1
[ =

JUABUN 1 AU C(0g) = Cps(Ss, t; K, 7,7,0) Whag

V(UO) = %CBS(S*at*;K7 T, U)

1

—— (C(cn_1) — Coui Tn82usiNEA
V(UH)( (0n-1) t)

UABUN 2 ATUIUNIAT 0, = 0pg —

Ree

AUNIANABIALARDY | 0, — 0y | < 0.0001

WINA : 0, L DuAlRBUsEUIUVBIRURUNIULES o™ (K, T)

34



UHUTA183U (flowchart) Y8IN15AIUINANAUAILLHIETE MU TuRagUR 2.4

( Sy )

A

S*,t*,K, T: kanffo

Op = 0Op—1 — m(c(anfl) - kat)

On+1 — Op

on — 0p-1 | < 0.0001

SUT 2.4 UNUTAN8IUVBINTAUIUANUNURIUURIAILTTTI

2.4.2 NISANUIUANURUNIULAIA8ITLAUAR

35

AvualA oy wae oy WUANSHAY 2 AU9IANURURIULESLANA1SAY AUEY

naukelefifean1sazeglusening 2 ArinseliAld WWunsesendnega (oy,C(oy)) waz

A [

(01, (o)) Dustedl

Y

¥
a

C —C(oy) = é(i‘lf%i((’“(a —0)

HunsatdawnU o 19a (02,0) gle



A C(o1) — C(op)

0—C(og) = p—— (02 —00)
—C(oy)

09 = 0y + — = o1 — 0y

(c<al>—c<oo>)( )

09 = 0 +(kat _C(UO))m

[y

INSZRsTUATUTELIUYBIAMNEUR ISR R e UL T sl

Op—1 — O0p—2

C(O’nfl) —C(O'nfg)

Op = 0Op—2 + (kat - C(Un72))

NSATIUANURURTULHIME B UARLARIRIUN 2.5

C’) o)

N

UM 2.5 nsAuaauruRIuwLsn g TEEusR

dana3iulun1sAuImANuiuNIuLHeR83TId AR
Sane3alunsduumanuiur Ui eI Eun [Wudsdl

Buwn - ToyafiAerdestundnning WWud yarwmdming S, m et wardnsnonde

r doyaiiiedesiuaeasoutunvuglseu liud siansldans K uazszoziatou

ASUAUALIANSERUTUY 7 =T —¢ W T WUTUASUNUUALTENS S1A981R C,py WAy

AMUAUNILLAISUAY oy WaY o

36



37

YUABUN 1 AT Cog) == Crs(Ss, b K, 7,7,0) Uag
C(oy) = Cps(Ss, te; K, 7,1,0)

Op—1 — O0p—2

TunaUN 2 ANIUMAY 0, = 0y—s + (Crr — C(0-2)) Clop-1)—C(o0-2)
n=1) n—2

InguiNg1aunIIAIRAIALREDY | o, — 0,1 |< 0.0001

RWINA : o, HUAAEUITUIUTBIRNURUNIULNG o (K, T)

WHUATABLVDINTAUIUANURUN UL IT U T udsgUN 2.6

S*at*aKa T7 kat700701

»
>
A

Opn—1 — Op—2

C(OTL—l) - C(UTL—Q)

Op = Op—2 + (Cm/{:t - C(Un—fl))

|

On+1 = On Op — Op—1 ‘< 0.0001

JUN 2.6 UNUNTAN8ITUYRINTAUIUAIUNUH I8 TSI UAR

2.4.3 NISAIAURUNIULLAIA8ITLUIATIT9
ada I q[ 1 [~ aa al'd 1 d" 1
Buverssraduitmsninaleasues f(z) =0 AANAoLoIULTN (a,b) LaE

Tnquiundeluil
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NQefun 2.2 (Bolzano) Amuali f(z) Juilsiduseiilos aunis f(z) = 0 9zilsinegiy

UeenilasNegsenin a uag b 01 f(a)f(b) <0

[

AIAIUIUANUEUN LN I8 UIRS st Tusadl
a0 wag op WuAisuduvesanuduniIutes nel C(oy)-Cloy) <0

ﬁhﬂizmmmmms‘i’umuumﬂ"wiaiﬂaﬂmiaﬁnmmmﬂqmmiﬁwi’wialﬂﬁ

Op

JUN 2.7 MsAuIAR NI IETELUIATIT

sanasfulunsmuraanuiupausd 83T UIA3 Y99
Fanosiulunsiunanuiunauw i T Uy srs s 1Wused

Buwn - Feyailinatostundnning Tiun yarudnning S, a1an ¢, uazdasnonids

r doyaiiivadostunsaseudunuuglsdou liud iamsldans K uazszezinaineu

ASUMAUAMIENSERUTU 7 =T — ¢ o T UWNWIUASUNUUALTENS 51A10a78 O,y HaY

AMUHUNIULENSISNAY o) Way o T39I C(oy)-Cloy) < 0



o +0g

Yupaun 1 A o, = 5

YUABUN 2 AR C(0,) == Cpg (S, b K, 7,7,0) WaINANTUN
01 C(0,) < Coy WU 0, 978 0, BAZA C0,) > Coe WNU o 98 0, WAZIUNNDGY
AUNIANABIALARDY | 0, — 0y | < 0.0001

WINA : o, WuAlAEUTZINIBIANURURIUS o™ (K, T)

WHUTABLVDINITAUIUANUR UKL ITUU RS st g Ui 2.8

N

oV}
=
ol
o)

FUM 2.8 UNUNTTAN8ITUYRINTAUIUAIUNUH I IAIETTUUIATIT
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2.4.4 MSAUIUANURUNILLINAI8IS N deaaoegn
Tusuuy (1.1) leanudlianuduaiu o 1uAined Weauudlranuduniu

[
[y [

TuiuyaAvemanning S uaziian ¢ udansaaluvesiauuu (1.1) Wudad
dSt = /.LStdt + O'(t, St)StdW (22)

Son Harfdu o(t, ;) 1 Heidumnuiunauanizau (local volatility function) lufitiaud
1 o(t,8,) Wuilidufinesifain (deterministic function) Aeflarduilinadniidu
alnans

Uszgnaltununsndlazuazilsdduimesesudu ¢, () Jaduilsituanaiazoy

[

TugUves PDE woswudna-lya lunsdily dsil

2
8—C+102(t,5)828—0+r88—0—r0:0 (2.3)
ot 2 952 oS

o A

Toeft 0> uilsidunfoniussudu 2 waz 1 loWleududinls S uas ¢ auaeiu way

Juilsidusailoadlefiarsanioulsweufigalaty (terminal boundary condition)

O(T,5) = (S — K)* (2.4)

a

auufin ifyndeyasimnainvesnsaseUtunuuglsieuituasuiunldans
T,..., Ty \wgauuii wiag 7, eoUduasdsieldans K,,..., K, m; € N

ol V2 uaz V2 unusaiauefeuasianevisreaseutuniudiu i
Tunsuimvualdans 7, eaudussiisanlddns K

[

yar g uijvesseuduiiindnvsnddulumusduuy (2.2) 1udsil
cij(0) = C(Sst,; K, Tisry0),j=1,...,m;i =1,... N

asinnendnlunisundusiulaglifeyaiiiusiusuanaaiafienismsuiuy

\Bailanduueaves o : [0,00) X [0, Ta ] — R F0dunnuduniuanizaulaed



Thax = max T
i=1,..,.N

auudd Yeyasiamainveseeudulunaiavanninddlan i
v ey W VI <wup <V e j=1..,m; Wagi=1..N

10e9 vy WNUALRAYTDITIANAUDTBLALIIMNAUBNIEY vy = (1/2)(V] + V)
Mvual © wnuuIgivesilandusdeilesniilawmy [0,00) x [0, T ] wadlaymn

UM LT UVDINITUIAMUNUNIURWIZDUADNITUN o € X NV

N m;
Glo) =YD wiley(o) —vy)” (2.5)
i=1 j=1
fiAnendign Taofl w,; deudsil
Wij = ——F———— ‘Vﬁ@ Wij =——
V5=V | vi)?

lngil ¥ fielimvissauiusvesneaseuduwuuglseu
TnatusnunsUSUaNARTINTBIANIUUANANTEHINTIA AU TR AUTIALEUD

18 drudnaufnassuaninnulhveesimesutunaiazidu

danasulunisAurmaNuiunIuuEedledsdwadansn
Sanesfiulunismunmanuiusnuiliieishdaostosan udd
Buwn - Jeyailieatostundnning Tiun yarudnming S, a1an ¢, uazdasnonids
r %azgaﬁlL?{m%’aaﬁ’umaaaaﬂﬁmwuquL?Jau lowA s9mn1sledns K dlo j=1,....m
WAL i=1,...N S¥eLIaInouASUNNUAuanseaUty 1 $1ALEUBTD V) wagiaueve
Vij

FUABUN 1 A vy = (1/2)(V) + V)

g d. o 1 1 A
Tupouil 2 AN Wy = ———— VD wy; = ——
a
| Vij— Vi | Vi)

41
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& { i N UL ISP ° d‘
WRaull 391 o € & MW G(o) =D wy(ey(o) —vy)* Arwniign
i=1 j=1

¢ [ 1 Y
INA : o WuAlaguszunavenuiuniy

lumeufimaglianunson o Wemilads (unique) 1Y G(o) daegale
Wewnmm o Mhlvilanduuea G(o) dewingalu (2.5) dulaeunfuddazliduiudeys

sowlles dwadymnism o dadulgnsegaunnses mewgidesldnaiiaiiiondy

ﬂaq%ﬁ‘L’iqa’lﬂiL"‘lj{fu (regularization strategies) (Chiarella, et al., 2000)
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uni 3

WBisnanslsdudmiunisAtuInANUR RIS

Toenalunisvinataasvosdyninnadusiedsideitavazyinliiianataasnls

wdesnn slidndutamnadistuunegned nsueulsunulsiafiosnnassnalnasas

|9191 VY Y
Y Y

a1AeIBsnanslswtulunsussanatymnauegaunnsesme dymnnaduinege

3.1 Uy 9Inauunnaenam

Amuald X wor ¥ 1 duupiidadu Jymmndududsil fvualk y €Y uas

K:X 5 Y 151809M5%1 2 € X 7199
Kz =y (3.1)

Usspislunisussgndnisds K : X — v dnidudadniiunisnszdu (compact

operator) Fsdsgnfflvevtunluidunnsedu @muneds Wuwaalauaziiveuiun) o

Y

fudunisnsydudiand@inalundiiin Wuiiiunsdaduuulighfaiiae dud Aflaud

a

PAN8UTENTTUALINUAIAWRUNTTNREY (1F1UNINDG) VLUSATNNMSATNRINNA

Y

VY Y
Y a

agna1 Jawn (3.1) Wudgmianeduedned crusenadseluiiduass

>

1. Wawag o 1339 (existence) dwiunn y €Y
2. WaRaY r AWiEailefed (uniqueness) dWMSUNN y €Y uae

3. wawaslladesnIn (stability) %30 Kalaae « muammatﬁmﬁ’m’faga y

|9191
Y

Y (3.1) Dudaywndstuegraunnses srlidudymninaduedgnd

>
|9191
Y

Chiarella et al. (2000) na1231 Jgymwndudrunnnazidutlynindsduegns

LY

unnsed Tunsdlil K WJuddniunisnszduvuigififeduduwdidgymnndutugeudu

|9191
Y

Jgmnsuegrsunnseaaue dadulumunguijunselud
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NQuiun (Kirsch, 1996) fmuali X uaz v 1ud3gliuesy (normed spaces) waw

Y

K: X — v Juidufiunisdaduiinssdundl NV(K) = {z € X : Kz = 0} Jul3giiva

(3 1% =

Anualid X / N(K) J8fRedus wdazdadu (z,)c X 999 ||z, ||— 0 wel (z,) C X
Judwunldged isansaden (z,) C X figq || 2, |- oo Tunsdit K Junilsdenis

U NTUNIINARY K1Y D K(X) — X azlifiveuin

[

Mnnguiinanlditdammniuiiionsanvusidudunisnssdu K vuuigh X

% (3 (% o

AiafeTuRvrlasddunisendy K avldfiveuian 3919 K71 lasaiiies tufe

=

Usgnatiil 3 lalduase nanfe Jammnduiiiarsanuuisiiunsnseduuudighiad

q

§D

|9191
Y

atluRanutynnfnluedisunnsaaaue
Tunsuitgnnndulaeialuiu dadiiunisuniuvestynazliiuegisdetilos
fudeya wenandlunaufuimsldnsiuarves y lu (3.1) udagnsruteyalagyssua

[

VO y PIVLLVYUUNUAIY ¢° LABITNTIUDIILAVAIIULAIY (degree of precision) #9167
yev laofl v 1Suuiglidadudsl ||| 1Guuedy wdusdl o e v %9 [|y—y° [<e
NAIAD LIIMIIVINUDSUVBINARNTEWIN ¢y AU 3 UAlaAU e

|9191
Y

Wesandymwnduves (3.1) Wulgymfinsluanegnsunnses aeluazauu@ing,

>

aunsamnaleay 2° Weussanalymaes
Kx® =9° (3.2)

pgalsimunaaslagUssana 2° vestyn (3.2) ldanunsaniSuflainaziian
IndiAseiunaeasveslym (3.1) wenanidildaunsanisudladnindeya y° aredly

LU (range) V94 K 3okl feguiu
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3.2 #inlawevisnanslaivy

VY Y o
Y

Tunsuitaundundsduanegisunnsesdy 1935M58n1 nagndisganslsadu

[

(regularization strategies) TunAndudsd
UaAsilausssumavestynesinliliausaninaaasuviass (exact solution)

voadgmle 13meeuminaiaaslngUssunailndifis waleaeiwiaswiniian lngd

Yayminddesaifulyuinasuegresunnsesladaiuisaninanaslanuiinanadienu
wwIRnvasnagnstsna1sisedu fie werewundyruanandymindilvinanasilnaifes

Audgmuay

'
a

nagnsisnastsietundunidnduinagninisde inlauansganslaedu
(Tikhonov regularisation) widufinlauemspanslswduduisuitdymnierdesivszuy

AUNTTLAUNAUNIKUA (overdetermined linear system) Kz =y logil K Husduiuy

a s A

B wduuulsaineesiiinsade (9w wnsng) lnedesnisun € X Nl

Y

o

| Kz —y || #d1desngadmsvuiauesuve Y lunsdinaliisdeensdsineanuidmsy

a LY (3

Uymfivsgindfifedudsmeuiu sgnslstanudddniuns K nseduwdrdgmmndu

i udymnsliuegrsunnses (Kirsch, 1996)
dhunsundam (3.1) maeddinleuenlunsdlil K : X — v 1Juddniunisids
\dunivoutvn (bounded linear operator) 1801511 2 Minlvdinlsusnisnduuea

(Tikhonov functional) Gi@iﬂﬁﬁﬁ’]ﬁ%’]?jﬂ
Jo(@) = || Kz =y | +allz|f (3.3)

dmsu z € X Toefl o Wudwuasuindiiiendt msdwesisgailsewdu (regularization

[ Y

parameter) (Chiarella et al., 2000) Tanansliiiuin dusu K: X — v fduda
dunMIIaduniveuntznIeuiniidaluese (Hilbert space) Way o > 0 Wad fendu

Y

Weuvunilsnduuea (3.3) meflsnduusaneluil

Jo@) = || Kz —y | +allz|f (3.4)
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% a A Y I a A ¢ A v , da
wmqufund 2.5 Sraduate laedl ||| (Juuesuidunin (stronger norm) Afe1uuy

Yiglidey X1 C X

3.3 ABsnarslawdulunsmuinainuiunou

Lagnado Wag Osher (1997) lalauanagnsiinlauenisnaislsiwduresnismaiig

¥ ' [
N a v A
U

Ausuanzdunvh il dunease lUillidmgnds

F(o) = AG(o)+ | Vo |

Tnediflasdu ¢ Buluny

G(o) = 303wy leo) — v, (3.6)

i=1 j=1

LAY ¥V WAUAIALEUNISINSIRUR
FAITUUNITINSIAEUS (gradient operator) V lu 3 Uty wAs

T AUNERINTIUAINEVDWUNIND AU LNTLAEUAUUNITY 3 AU

y af of of
oedt f, ==L, f ==L uay f =L,
J oz Jy oy J 0z

WUIAAYBY Lagnado wag Osher (1997) lunisiuuailsnduuea (3.5) 1u

Tgymnmsmeanuduriuanziu o wiiutulanasananisiduuea (3.6) laeds

o MhlailsAduuea (3.6) IAd9ign usilosanilsdduuea (3.6) 1Wulgwniy



Unnsouns1zUsEnai 3 Mnedesiuauneliowemaaay liiduass muildmenaly

waneuntil Lagnado wag Osher (1997) lausutuasuiinleusvilaiduuea (3.4) ianties

¥ '
N | o

Wev o Nvibiflnduueaneglususeluiideinian

q

M;
SO7O7KZ'J’7TZ'70)_V7J)2 +al| U||2

Mz

Feauyaiunsm o Mhliisiduueaneglugusieluillideiign

q

N M;
AS S (V(80,0, K5, Ty 0) = Vg P+ || o |

i=1 j=1

a

naluiansanusgivesilenduiinieyiuslatedudunaniuu (0,00)x (0,00) 7

Y

£
=1

AuNsavUTUGAas@esla (square integrable) Aeil

ff o(S,1)] dS’dt<cff Py 4 t))det

dmiU >0
Avualst B2 Uspileluian (sobolev space) Faiduuigidailsn wduudigd
H* ||| Vo ||}, Wuussuiiduniiuesu || o |, #efu Lagnado uaz Osher (1997) 34
finsanm o Miliilsiduuea (3.5) TAP17gn 39 Chiarella et ol (2000) Wuinagdl o
fisii qmstmmmmwﬂwﬂqmuuaa (3.5) feeitan ¥ o Wunawasfisdesnis

q

Tud A.A. 2002 Chiarella et al. ldunudl G(o) T (3.5) dhe H(o) e

N M 0 Teur
H(o) = V(S Ky, T V)2 dSdt
o) szofo (V(S,t, Ky, Tiy0) = Vi)
dle 7, wuaUagiu g Chiarella et al. (2002) aWarsandyminismen o ivinlv

Ta(0) = A (o)+ || Vo | (3.7)
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Seenan Tned

q

Ivelt=[ [ a—;+§dﬂldﬂ2

W7 Q) = (0,00) 42 O = [0, T ]

@1un13 Euler-Lagrange @193V (3.7) A9

2 2 -
0o a AZZ S K, T, o) V(S t, Ky, Ty o) = V) =0 (3.8)
352 or o=

fanuadeulvveuun (3.8) fiaeld o(0,6) = 0 waz o(S,0) = 0y(S) lnei
o0(8) Wuilsituimsuaues § Fsagihanandeyaiified lunsduialsznisusnion
mms‘i’umuumﬁﬁqngmm {(nas,0) 1= dwsuusazsialdanduaziuunz duilanduidu
THanenfiaglfundenisuszanamdmivrevans Ussmsfiaondumadoniiieniife
Wit PDE (3.8) #8 ODE susfusges lunsisraneududouludeauuiii feidunina
fusu o iuegfuna dmuanaidagiud ¢ = 0 aldhnagriisgaslagdudunsm

Avanvesilsituueainlauensaluil

M.
FAYD [T VS 4 Ky, To) — VIS
d1115uann1y Euler-Lagrange azla

852 ZZ S ,0,K;;, T;,0)(V(S,0,Kij, T;,0) = V) =0 (3.9)
1=1 j=1

[

aun1sidfamaveuassUszinu Jymusnfeisifoansiveyiusouduniiewes o uega

Jaymiaosfio LsNauenIsuiaNnIg (3.9) Uu [So, Si] NlA9 o(S) Ngauarefiivue
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b
[

VUNBUIT IUNTATUIAAMURUNIULRITIEATLIAN Sl st

fvuadeya Vi 151d0sns1d (3.8) Tumsmanuifuniu o(S, 1) Fadunismdn
Uergavaaflantunea (3.5) Tunsiisdesuiteym PDE (3.8) st

L'i’]Lmu‘ﬁ {0<85 <oo}x{0<t<oo} 98 Q=0,Smax)X[0,lmax] ABINTT

Useanad o(S,1) 9139 (mAS,nAt) VU Q

%’umauﬁ%‘lum'1'3ﬁf1mmmmsTumuLLNaé”gaﬁ‘s‘ﬁ‘wqaflﬂﬁm%’u@ué’aﬁ
L. mvueileandu ¢o(S,1) 1JumuszananSudueInnuiuni o
2. Wiazn (mAS,nAt) A @y (mAS, nAt)

3. 1¥ans Black-Scholes AWM V(mAS, nAt, Ky, Ty, 0o (mAS, nAt))

IRl

ey

(mAS nAt, Ki;, T;, 00 (mAS, nAt))

4. 1ﬁé’f¢iﬂﬁiéﬂu%’umuﬁ 3 AWM

N M; 8V y
WSt Ky, T)=> > —(S,t,K;;, T;,0)V(S.t, K;;, T;,0) = V)
i=1 j=1 do
2 2
5. uiaun1sthees 8—U+ 00 _ aw(s,t Ky, T)
95% ot

do W uadildanduneuit 4 melditeuluweufimzay
6. Tosndunlaluduneuil 5 Gusanin ¢ MG NTUABUTAURILATUADUT 3
Weld o wnu ¢, Wumsussanudaly Tngauyigiauninairainadou

| o —@p41 1< 0.1
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uni 4

A13AUIUANNRNUNIULN U9 SET50 index option

4.1 %’aga SET50 index option

Tumufs%’aﬂﬁﬁmmam’fﬁnﬁaﬂﬂi%amwa SET50 Index Option 99nnandaade
11882981 (TFEX : Thailand Futures Exchange) Suhdiiounanau w.a. 2557 faifteu
JuAx W.A. 2558 91U 8 U (series) Gé’iaaﬂaﬁtﬁmwmmiéll,fi 51AUAT I8 TUVD SET50
call option TsziiensURMUA (settlement price) warsiATldans sasmondeld

gns e UeluNINUsEd 3 1WauYeIsuIAINTINN

4.2 NSAUIUANUNUNIULNGYBY SET50 Q8751396218
dlefiansannisAiuamnuiuniuwdswes SET50 index option a4 Sufl 16
Surem 2557 tneiliudl 31 furay 2558 1uTununeng Taefl SET50 S51anee 971.7 90
(Sy = 971.7) Fnsmenite 1% (r =0.01) s1AlFANTIAY 950 0 (K = 950) @18
ARV 71 JU (T = 71+ 365) kag A31A1AAIAWINAY 44.8 39 (Cppr = 44.8) N3N
wananNudITUSsTI s NRLEIIA (o) AU ¢ 1 Hudeguil 4.1

C
1501

1001

50r

50 ! I I ! ! I ! ! I ez
0 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.8 0.9 1

] o N

JUN 4.1 anuduiussenineenuiuaiuiel (o) fu ¢
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mﬂﬂiﬂ‘vﬂugﬂﬁ 4.1 Aanuduniunisleeisns ezt dumliuiunss upaznsiuen
IngUszanadteglugng 0.1 s 0.3 dsdulunisaiuineulunIuwlameIstafusiiend
Sududy 0.2 LaEN1TAIUINANUEUNIULNIMEITIEURALaYITLUIASIT9E A NALS AL

W 0.1 uag 0.3 FeldnansAunauanuduNIuL (o) Aems1ed 4.1

A5199 4.1 HANITAILIUNANUEUNIULELTIAUAY

A5020U A5 duan 33UUATIT
n On | oy — 001 | On | oy — 001 | On | oy — 001 |
0 0.2 - 0.1 - 0.1 -
1 0.1874 0.0126 0.3 0.2 0.3 0.2
2 0.1874 0.0000 0.1848 0.1152 0.2 0.1
3 0.1874 0.0026 0.15 0.05
4 0.1874 0.0000 0.1750 0.025
13 0.1874 0.0001
14 0.1874 0.0000

31n015197 4.1 agulaaanuuruuielagUssananyiniu 0.1874 w39 18.74%
ATUINAIANUA LR ILLE TR av89 SET50 lagly 6 ¥reszeiian tawn 30, 60,

90, 120, 150 kag 180 TUYBY1Y ABUTUATUMNUA LAANAIURUNIULEIAINITIN 4.2

AN5199 4.2 ANANURUKIULEBTIRaTIU 6 929588EANNIUATUATNUS

T 30 60 90 120 150 180
950 - 0.1874 0.0821 - - -
975 - 0.1845 0.1289 - - -
1000 0.0880 0.2394 0.1325 - 0.0565 0.0753

1025 0.1257 0.1872 0.1472 0.0525 0.0829 0.0710

1050 0.1521 0.1684 0.1507 0.0743 0.0911 0.0925

1075 0.1444 0.1698 0.1423 0.0813 0.0952 0.0898

1100 0.1710 0.1661 0.1725 0.0848 0.0980 0.0772

1125 0.1723 0.1667 0.1685 0.0868 0.1000 0.0789




4.3 ANMUNUNIUIUTAEEY (volatility smile)
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ANUFUNUSTENINIAIANUAURILLEUDI SET50 Tu 6 Y19528eian tawn 30, 60,

90, 120, 150 kag 180 Tuweu1e nowiuasuivua AusIALEENS Insnanuaesing 9 Ay

\
4.2
30 Furauasuiviun 60 Furlauasuiviun
0.2 0.3
L]
2 o015 o . 2 .
5 L] 5 02 . . . . .
= = .
2 o1 . 2
2 2 0.1
a a N
£ 0.05 £
0 0
900 950 1000 1050 1100 1150 900 950 1000 1050 1100 1150
Strike Price Strike Price
90 Furlauasuiviun 120 Junauasuivua
0.2 0.1
L] L]
2 ois . . . > 0.08 .
% . . & 0.06
s o1 K .
v . v 004
° °
£ 0.05 £ 002
0 0
900 950 1000 1050 1100 1150 900 950 1000 1050 1100 1150
Strike Price Strike Price
150 Junauasuviua 180 Juneuasuiviua
0.15 0.1
. L]
2 z oo . .
Z 01 ° = °
= . ° ° 5 006
A A 0.04
L . K] X
3 0.05 2
E E o002
0 0
900 950 1000 1050 1100 1150 900 950 1000 1050 1100 1150
Strike Price Strike Price

s 1gan3 dnwazsinsmazivadususesdy (819277)

JUN 4.2 anuduiusseninsanuduniuiiusanlgadvsves SET50

1NNFINTNAUIZITIUIAI AN WU sl AL T uA AR AL Rs sz AsulUany

o
a o

sUldufaInaImImMIwInile (Ui

971) wargusesduain (FUd1euarnasnn) Weiiansannsmanuduruwdslagsiuyn

FraaifnwznuInduguiuusesBy (volatility smile) AU 4.3
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0.3
> 0.25 PY
=
=
< 0.2 ° ° °
>o o o 0 0
= 0.15 L o 0
B 01 o o
]
= . s ¢ SV 3 3
0.05 L @
0
900 950 1000 1050 1100 1150

Strike Price
E'Uﬁ 4.3 m’mﬁumugﬂﬁaaﬁmm SET50

NsANIANURUKIUIUTesEYeY SET50 N51adunsngsnsdeeaglugg 1001.01
£19 1069.03 90 wanaliiiudnnis@ewie SET50 Call Option NdsianldansinalAsaiusian
Jagtuveduningdd8a HumAelin1ien1an153U At the money AdULUNIY In the money

riAnutunIutesnIulaisuivesutunialddansviieainsiatagduresduning

91994

4.4 WURIVDIAMURNUNIUY (volatility surface)
oA UAUNIUIUTREINYNTIIA W NTEUVUNTILALINUY dIUITOLARS
TAseas 19909 UEURIULA L TR0 9ANAUNIY (volatility  surface) FatTu

ANUFNTUSTENINANURUHILLNG 517188 waziianATuimunfssun 4.4



0.3

0.2

0.1

Implied Volatility
S

o
(=
[«
—

Strike Price

1050

1100

30 60
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150 180

00 120

Time to maturity

UM 4.4 WuRIV0IAUNUKIUVEI SET50

NN 4.4 nudenuduniuves SET50 duwilduiiuguielnateiuasy

ANAUA

4.5 NIIAUINUAMURUNILLAGYDY SET50 fingdSndaasiosgn

AMNAIAUAUNIULEITD9 SET50 index option Nflgnsnenily 1% (r = 0.01)

914AWNED (T},i = 1,2,...,6) 5981 SET50 ( Sy, ) wazsnalddans (K,;,j =1,2,...,8) 1Ju

AINI3T 4.3 LazTIAEURTe (V) uassinaueuis (V) \0ufnnsed 4.4

M13197 4.3 59 IEENS 9eAwnde warsIA1 SET50

J| Ky i T, S

1| 950 1| 0.082192 | 1042.8
2 | 975 2 | 0.164384 | 1050.29
311000 | | 3| 0.246575 | 1001.01
411025 | | 4 | 0.328767 | 1069.03
511050 | |5 | 0.410959 | 1053.22
6 | 1075 6 | 0.493151 | 1049.78
7 | 1100

8 | 1125
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J | Ky T Sy | Koy T Sp Ky; T St
1] 950 {0.082192 | 1042.8 | 950 | 0.164384 | 1050.29 950 | 0.493151 | 1049.78
2 | 975 10.082192 | 1042.8 | 975 | 0.164384 | 1050.29 975 | 0.493151 | 1049.78
3 | 1000 { 0.082192 | 1042.8 | 1000 | 0.164384 | 1050.29 1000 | 0.493151 | 1049.78
4 1025} 0.082192 { 1042.8 | 1025 | 0.164384 | 1050.29 1025 | 0.493151 | 1049.78
5 | 1050 { 0.082192 | 1042.8 | 1050 | 0.164384 | 1050.29 1050 | 0.493151 { 1049.78
6 | 1075 { 0.082192 | 1042.8 | 1075 | 0.164384 | 1050.29 1075 | 0.493151 | 1049.78
7 | 1100 { 0.082192 | 1042.8 | 1100 | 0.164384 | 1050.29 1100 { 0.493151 { 1049.78
8 | 1125 1 0.082192 | 1042.8 | 1125 | 0.164384 | 1050.29 1125 {1 0.493151 { 1049.78
ﬂqiq\iﬁ 4.4 'i']ﬂ’]Lauagg@ LA Led Uy

J Vlbj Vi Vij Vs vy Vs, VY j Vi V5bj 5 V6bj Vs,

1 o8 58 50 {59.8|89.6189.6 | 124.6 ! 124.6 | 73 73 44 | 58.9

2| 36 {34.8 33.3134.5|64.9 1 64.9 95 101 | 50.7 { 55.4 | 31.9 | 42.9

3 |13.7110.1 169 17 37 1423 77 77 3751 38 |20.3129.8

4 3 2.5 6 5.5 26 22 55 52.5 | 23.6 | 25.5 | 12.5 | 16.6

5| 1.5 1 54 | 2.8 14 | 11.5 49 35 14 15 9.3 11

6| 031 0.3 1 1.5 | 5.8 { 44 30 22 9 9.3 4 7

71024 02 1.2 1.5 3 3 19.1 14 6 6.1 54 ! 54

81 0.2 1 0.2 0.5 { 0.5 1.2 { 2.2 8 8 4 3.7 | 25 ¢ 25

Tum15299 4.5 A v, =

1/2(VE+VE) dwlumsned 4.6 A1)

Wij :1/(VL)2 Iﬂﬂﬁ 7/:1,,7 Ly _]:1,,8

A15199 4.5 A1 vy

J U1j U2 U3j Ugj Us U j U7
1] 873 | 105 | 57.5 | 105.1 | 979 | 68.7 | 87.3
2| 711 83 385 | 774 | 649 | 60.9 | T1.1
3| 45.06 | 72 | 2945 | 73.9 | 45.9 | 60.75 | 45.05
4 27 46.5 18 52.6 | 41.9 | 40.95 27
5| 16.3 | 314 13 39 19.4 | 31.1 16.3
6 | 795 | 203 | 6.5 | 2235|145 | 17.75 | 7.95
7 4.5 | 125 | 4.5 12.2 6 9 4.5
8 2.7 7.1 3.5 8 5.9 5.9 2.7




A15199 4.6 A1 w;;

wlj

WQ]‘

LUgj

W4j

W5j

w6j

W7j

0.0337

0.0137

0.006

0.0076

0.0056

0.0047

0.0337

0.0176

0.0095

0.0053

0.0061

0.0047

0.0042

0.0176

0.0113

0.0073

0.0051

0.0051

0.0042

0.0038

0.0113

0.0089

0.0063

0.0051

0.0045

0.0039

0.0035

0.0089

0.0084

0.0059
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AMUIUAMUEUNIULENUDY SET50 index option Nfldnsmenile 1% (r = 0.01)

918ANNED (T, = 1,2,...,6 ) 591A1 SET50 ( Sz, ) Uags1Abdans (K

IRl

AIN3T 4.3 LazTIAEURTD (V) uassiaaueis (V) 10ufinnsed 4.4

JUADULINAMUATIATUANUHUNIUAIT

(K, T)=0.12 + 0.01¢ 0K

ASNYRIANURUNIY Yo (K, T) LLamé’ﬁgUﬁ 4.5
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dlormuely AK =25 uay AT = 0.0822 uUe K oonidu 8 9423 (m = 8) uag
wus 7 eamdu 6 439 (n=6) wiAranuduniulundazyn (mAK,nAT)  39l4

©o(MAK,nAT) §ap157199 4.7 F9TuANSUAUY AU UNIY

M99 4.7 A1 oo (MAK,nAT)

AK
nAT
0.0822 0.1375 | 0.1358 | 0.1344 | 0.1334 | 0.1326 | 0.1319 | 0.1314 | 0.1311

25 50 75 100 125 150 175 200

0.1644 0.1366 | 0.1349 | 0.1335 | 0.1325 | 0.1317 | 0.1310 | 0.1305 | 0.1302

0.2466 0.1352 | 0.1335 | 0.1321 | 0.1311 | 0.1303 | 0.1296 | 0.1291 | 0.1287

0.3288 0.1333 | 0.1316 | 0.1302 | 0.1292 | 0.1284 | 0.1277 | 0.1273 | 0.1269

0.4110 0.1311 | 0.1294 | 0.1280 | 0.1270 | 0.1262 | 0.1255 | 0.1251 | 0.1247

0.4932 0.1287 | 0.1270 | 0.1256 | 0.1246 | 0.1238 | 0.1231 | 0.1226 | 0.1223

soluldgns Black-Scholes AuImIsIANRO U

5+ Tpo(mAK,nAT))

I/

V(mAK,nAT,K

waraUNUSURITIANRRUTY 66_1/ (MAK, nAT, Ky, T, 00(mAK,nAT))
g

NANISATUIAT VLAY oV LAMIAINTT N 4.8
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g9 4.8 A v wag 2V
do
oV oV
T K S ¢ (K, T) Vv do o | Vv | gV W)
0.0822 950 1042.8 0.1375 93.6919 6.6126 87.3 6.3919 42.2671
0.0822 975 1042.8 0.1358 69.2381 24.9982 71.1 -1.8619 -46.5441
0.0822 1000 | 1042.8 | 0.1344 | 46.2738 | 63.1223 | 45.05 | 1.2238 77.2491
0.0822 1025 | 1042.8 | 0.1334 | 26.8076 | 105.7312 27 1-0.1924 | -20.3427
0.0822 1050 | 1042.8 | 0.1326 12.89 | 118.0983 | 16.3 -3.41 -402.7152
0.0822 1075 1042.8 0.1319 4.9631 89.12 7.95 -2.9869 -266.1925
0.0822 1100 | 1042.8 | 0.1314 | 1.4942 | 46.2462 4.5 | -3.0058 | -139.0068
0.0822 1125 | 1042.8 | 0.1311 | 0.3476 | 16.8364 2.7 |-2.3524 | -39.6059
oV oV
T K s | w(KT) 4 o o | Vv | V)
0.4932 950 1047.78 | 0.12870 | 108.1661 | 145.6838 68.7 39.4661 5749.5714
0.4932 975 1047.78 | 0.12698 87.2346 | 194.5081 60.9 26.3346 5122.2930
0.4932 1000 1047.78 | 0.12564 68.2629 | 240.8524 60.75 7.5129 1809.5000
0.4932 1025 1047.78 | 0.12459 51.6789 | 275.9721 40.95 10.7289 2960.8771
0.4932 1050 1047.78 | 0.12378 37.763 292.6987 31.1 6.663 1950.2514
0.4932 1075 1047.78 | 0.12314 26.5909 | 287.9397 17.75 8.8409 2545.6461
0.4932 1100 1047.78 | 0.12265 18.0256 | 263.5396 9 9.0256 2378.6030
0.4932 1125 1047.78 | 0.12227 11.7593 | 225.2368 5.9 5.8593 1319.7300

wazlgAAlaAIumN

NNNTANIUIAT V Lag

i=1 j=1

oV
oo

[

914 6 Yrale Woeadl

N4
W(Svthrﬁj’Ti) = Zz%(57757Kz'j7Ti7o->(V(S7t7KijaTiao-) - Uij)

W(S,t,K;;,T;) = —794.8912 — 6765.89 — 301.552 + 11618.05 + 24692.016 + 23836.472

WAANNTSUIYD

= 52284.2

ates

d%o
—+—=\W(S,t,K;,T;)

98%  ot*
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Ingldans
p05 5 = Q015 + AeOi41,j + 50 j—1 + an0i j+1 +0b
Ingi
2 2 2
Ay = y Qe = y s = )
AS; (ASL + AS{,+1) ASPA(ASi + AS7‘,+1) Ati(Ati + Atprl)
2 2 2

b= —f(Sit)

an

e , e + ,
Atid (AL + Ay) 7 T ASAS L | ALAG

WamuAualA A = 0.001 agla

5o

2
00 197 _ 0.0001(52284.2)
ot

05>
=52284.2

PNATANUIULG ¢ FIR5197 4.9 LAy oy IR 4.10

A1319% 4.9 A1 @

950 975 1000 1025 1050 1075 1100 1125
0.08219 | 0.12970 | 0.12970 | 0.12970 | 0.12970 | 0.12970 | 0.12970 | 0.12970 | 0.12970
0.16438 | 0.12881 | 0.19858 | 0.19859 | 0.19859 | 0.19859 | 0.19859 | 0.19858 | 0.12881
0.24658 | 0.12739 | 0.23215 | 0.23215 | 0.23215 | 0.23215 | 0.23215 | 0.23215 | 0.12739
0.32877 | 0.12552 | 0.23039 | 0.23039 | 0.23039 | 0.23039 | 0.23039 | 0.23039 | 0.12552
0.41096 | 0.12332 | 0.19331 | 0.19331 | 0.19331 | 0.19331 | 0.19331 | 0.19331 | 0.12332
0.49315 | 0.12091 | 0.12091 | 0.12091 | 0.12091 | 0.12091 | 0.12091 | 0.12091 | 0.12091

A15197 4.10 A1 g

950 975 1000 1025 1050 1075 1100 1125
0.08219 | 0.12970 | 0.12970 | 0.12970 | 0.12970 | 0.12970 | 0.12970 | 0.12970 | 0.12970
0.16438 | 0.12881 | 0.20190 | 0.20190 | 0.20190 | 0.20190 | 0.20190 | 0.20190 | 0.12881
0.24658 | 0.12739 | 0.23712 | 0.23712 | 0.23712 | 0.23712 | 0.23712 | 0.23712 | 0.12739
0.32877 | 0.12552 | 0.23536 | 0.23537 | 0.23537 | 0.23537 | 0.23537 | 0.23536 | 0.12552
0.41096 | 0.12332 | 0.19663 | 0.19663 | 0.19663 | 0.19663 | 0.19663 | 0.19663 | 0.12332
0.49315 | 0.12091 | 0.12091 | 0.12091 | 0.12091 | 0.12091 | 0.12091 | 0.12091 | 0.12091
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Jier = 2o, = 0.42009 e =], = 054675
Jies =], = 0.24231 Jies = 3], = 0.23460
|16 =4, = 0.56598 Jies = ], = 038641
|ier = s, = 0.11004 Jies — 7], = 0.04872

[
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T lngUsvendldiudeya SET50 index option Fausiarisiinanisawinasylanadl

5.1 HANTSATUIUAMUNUNIULNIA28ITITIALaY

ANSATUIUANURUNILLN 19898 UTUNIIN1SIIUMEIDITRlaalawn A58AY 35
Eusin uardtuienieng et tes dunismuannuiuruudslunsay u %aagjaﬁéfm
WlunsAuiaie S1AAUNSNEEN9BT s an ¢ (5,) sAldEAnS (k) Sasmende (r)
91AUVED (T) UarsIMINaIN (C,y ) WeunuAIAslugns Black-Scholes

MmN IIEThfugidnalaaniiafian udlunisdauieamsiuan
oyusuesepUtuiTaududoy duIBidudngLignalangtIndIs Y uidndenan
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5.2 KANTTATUIAANURUHIULHIAEITMAaDTiougn
ANSAUINANALRIULRNZ B UR 83T GAGLNYBEG[ mauaﬂsﬁumﬁmmmma
Snsmonide (1) DIYANNGD (T, ,i=1,.,N) 1A13UNTNED1989 (S, ) 51119803
(K;,j=1,....m;) S1AEUDT e (V) WagsIANauavIy (V) N13AUINAINRUHIY
lannzAusesmh ”qaaquaaamiuﬁmL’smuavimmmmmumuaaﬂmmmsn INNITANUIN

NUIIAIAINUARIALARBUTENING Cps (0) WAE vy = (1/2)(V! +V7) 8glugag

[0.2457,46.1991] #a3UN 5.2

abs error

20r . e

101 L]
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5.3 HAN1IATUINANNAUNIULKIAIEATLIINAN Sl st du
Taenalunisvinataasvosdyninnadusiedsideitavazyinlitianataasnls
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e

a

Fdaddlunnsnnuie snnende (r) ®IEAUNED (T ,i = 1,...,N) FIA1FUNTNIT19D
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pontdu 8 979 wazuueia 7 eanlu 6 129 IRAIANURUNIY 48 U 1NNITAWIN

NUIIAIAINUARIALARBUTENING Cps (0) WAT v, = (1/2)(V! +V7) 8glugag

[0.5801,40.1719] A93U# 5.3
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9135809 Black-Scholes [1] uag Merton [13] launidnnisasiiszimgaslusuwutta (Closed Form)

2

yoayariiuneneimsavesiillonvussUiu AdRuasiy undnningdeds lnvaundlifuansdsy s, fnath
msiedouitrenndasfumimsiiseyiusalaueaiin (Stochastic Differential Equation : SDE) fsil
dS, = uS,dt + oS, dW (1)
WieuABUAU Sy = a ATl 4 WUAAPVEIBYBHARBULLTIATAL o UnuEmITIRIUINASEILTEY
HAFBULYUT AT M g wez o Jumaed TusaemsisuasSen y  Samesnd way o 11 AR

Wieuszgndldununsndlag (Ito's Lemma) [10] fusfuuu (1) led

dIn(S, ) = (u—la2 Ydl + cdW
2

o

Felunativessenduning S; ava1 7 TuguuuuTadudall
O_'Z

Sy =S exp|{py——T -t +o0'Wr —W,: (2)
2

FUSuNIN MITAFEUTIHUULTYIAGIMLUYYS 11T (Geometric Brownian Motion)

WINEI Wy W ~ A(0,T — ) Fenunede Wy — W, Ludwusduiid nsuanuasunfdieanaie

Wity 0 waedldnudesiuuanasgiuwindy T —¢ fatlu (W — W, ) /NT —t = Z 1oe9l Z ~ N(0,1) 39l4

Sy = 8, exp (,u—o—\--/T—t\-JroZ\}Tft A<T
2

F9 Sy dmsuanuaswuudenuni (Lognomal) idtaaewiiu log(S, ) + (x—o” /2)(T —1) wazAnuudsUsu

Wity o (T —t) Mt log( Sy ) F9NSUaNUaLULR U
log(S, )+ (pp— —UT —t)+cZNT —t
2

meladeulunane ysal (Market Completeness) uagnsaiandnnindmenagniasudeuuuueaudu

(Replication Strategy) Black, Scholes wag Merton lémmenmsassuiunuuglaieu Taduiladdu & = oz (5,0)

My 2! Weanidafomesennsideuiusosveuuia 1va (Black-Scholes Partial Differential Equation (PDE))

De
=De

+rs— — 0 =0 (3)
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6.4 WURIVBIAUEUNIU (Volatility Surface)
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J K, T, ST1 K, T, ST1 | Ky T, 1
1 950 0.0164 1,006.03 950 0.0356 1,013.98 950 0.1945 971.7
2 975 0.0164 1,006.03 975 0.0356 1,013.98 975 0.1945 971.7
3 1000 0.0164 1,006.03 1000 0.0356 1,013.98 1000 0.1945 971.7
4 1025 0.0164 1,006.03 1025 0.0356 1,013.98 1025 0.1945 971.7
5 1050 0.0164 1,006.03 1050 0.0356 1,013.98 1050 0.1945 971.7
6 1075 0.0164 1,006.03 1075 0.0356 1,013.98 1075 0.1945 971.7
7 1100 0.0164 1,006.03 1100 0.0356 1,013.98 1100 0.1945 971.7
8 1125 0.0164 1,006.03 1125 0.0356 1,013.98 1125 0.1945 971.7
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4 3 2.5 6 55 26 22 55 52.5 23.6 25.5 12.5 16.6 14 18.2
5 1.5 1 5.4 2.8 14 11.5 49 35 14 15 9.3 11 11.7 15
6 0.3 0.3 1 1.5 58 4.4 30 22 9 9.3 4 7 6.1 6.7
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8 0.2 0.2 0.5 0.5 1.2 2.2 8 8 4 3.7 2.5 2.5 2.6 2.6
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2 | 3540 [ 3390 | 64.90 [ 98.00 | 53.05 | 37.40 | 32.10
3 | 1190 | 16.95 | 39.65 | 77.00 | 37.75 | 2505 | 19.85
a | 275 | 575 [ 2400 | 5375 | 24.55 | 14.55 | 16.10
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