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The Effect of Organization Performance Measurement by Economic Value Added and
Financial Ratio on Stock Price of Listed Companies in Stock Exchange of Thailand :
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ABSTRACT

The objective of this study is to characterise the economic value added (EVA), to compare
the relationship between the method of measuring the economic value added ( EVA) with
profitability ratios (ROA ROE and EPS) and to study the relationship between the variables used to
measure performance (ROA ROE EPS and EVA) and stock price of listed companies in Stock
Exchange of Thailand (SET50 Index).During 2010 to 2014. Descriptive analysis. simple regression
and multiple regression are used to analyses the data. The results of this study found that the
average EVA for each year was positive. We found that the average Invested Capital was likely to
be higher every year, but the companies have enough NOPAT to offset the operating costs and cost
of capital occurred. This can add value to the business and create wealth for shareholders. The
comparison of performance between EVA and net income showed positive direction. Companies

with positive EVA would have positive net income as well at 88%.

The results of simple regression analysis found that EVA including ROA ROE and EPS
could explain stock price in the same direction (positive relationship) with statistical significance at
a confidence level of 95 % . The EVA could explain stock price change at the lowest level about
0 .6% .The results of multiple regression analysis showed that with the firm size as a control
variable, ROA ROE EPS and EVA were positively correlated with stock price. The firm size that
was considered with the EVA was not correlated with stock price and the value of Adjusted R
Square (Adj. R®). We found that EPS could explain stock price up to 58%, followed by EVA could

explain stock price at roughly 19%.
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