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ABSTRACT

The main objective of this research is to feasibility study of investment on teak wood
furniture production project with 10 years duration in Songkhla province. There are 3 key areas
focused in this research comprising the marketing, technical & engineering and financing by data
gathering method through the comprehensive survey has been taken from 400 general buyers who
are interested in wood furniture shopping or those with financial capability and also the data
collected from 19 shops selling wood furniture products. From the marketing study, the
promotional activities will be started at the beginning of the project. Their main customers are
distributors and general buyers. In Songkhla province, the average demand on wood furniture
consumption is about 514 sets per year and the average selling prices normally varied by the size
of product are THB 21,000, THB 10,500 and THB 3,500 for large, medium and small sets,
respectively. Looking at the technical & engineering study, the factory covering 1.5 Rai of area
suitably located in Tambol Naamnoi, Amphur Hadyai of Songkhla province. In the same area, it is
large enough to be divided into facilities for warehousing, sales office and the residential zone for
their workers. The machinery and equipment used in the production system are uncomplicated
technology. The workers are skillful. The raw material like teak woods has the source of supply in
the northern area of Thailand. Coming to the financial study, when 12% discount rate determined,
the return on investment in setting up the completed factory is greater than setting only the
assembly factory having capital valued THB 7,196,450 the Payback Period on investment coming
in 3 years 3 months, THB 6,276,965 for NPV and IRR 29.74%. For sensitivity analysis, it was
found that if the increase of cost goes by 5%, 10% and income decreases by 5%, 10%, this project
can accommodate such changes. It is appropriate and feasible investments.
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