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Factors Affecting Entrepreneur’s Decision — Making on Location

Selection for Manufacturing Industries in Surat Thani Province.

Ms.Ketsaraporn Suttapong1
Ms.Buntarika Jaikrajang
Faculty of Liberal Arts and Management Sciences
and
Mr.Thiensak Chuchep
Faculty of Sciences and Industrial Technology

Prince of Songkla University, Surat Thani Campus2

Abstract

The objectives of this study are threefolds: (a) to determine factors affecting the
selection for plant location of entrepreneurs in manufacturing sector in Surat Thani
province, Thailand; (b} to ranking the important factors that relevant for decision making
of the entrepreneur's plant location selection; and (c) to compare the affected factors of
those entrepreneurs which are promoted and not promoted frem the Board of
Investment of Thailand. The selecting factors were classified into two groups: internal
factors, and external factors. Internal factors are investment opportunity, cost
effectiveness, and size of firm, while external factors include community attitude,
infrastructure, tax privilege, and conform to the strategy plan of the provincial
development.  Sample were selected by census method from companies in

manufacturing sector in the province. Data was collected between July-August 2006 by

ICorrespcmding authors, email: kelsaraporn.s@psu.ac.th, or buntarika. j@psu.ac.th

? Views expressed in this paper are those of the author({s) and not necessarily those of the Faculties.
Use of any result from this paper should clearly attribute the work to the author(s) and nct the
Faculties, We acknowledge support for this research from the Research Funding of Prince of

Songkla University, Surat Thani Campus.
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self-administrative guestionnaires which were tested validity and reliability by the in-
depth interview method. Those interviewees are government officers and entrepreneurs
in Surat Thani province.

The result shows that three factors effect on plant location selection of
entrepreneurs in manufacturing sector of Surat Thani province. Those effected factors
are investment opportunity, tax privilege, and conform to the development strategy of
the province. Specifically, the entrepreneurs woutd like to expand the ofiginal business
that they ever undertaken in the province. Tax privileges from the Board of Investment
are important for the decision-making of plant location selection. Addition the
entrepreneurs want to engage business that in harmony to the provincial development
strategy.

In order to priorities important factors for plant location selection, investigated
factors were ordered. The result found that external factors that were considered by the
entrepreneur are sufficiency of raw materiais, ability to seek labors, conform to
province's development strategy, and completeness of infrastructure, respectively.
Internal factors, however, only the ability to expand the original business was intended
by the entrepreneurs.

Affected factors on plant location selection between promoted ana non-
promoted companies were compared. The result indicates that there are six factors
which both groups of companies have opinion in the same way. Those factors are cost
effectiveness, investment opportunity, size of firm, community attitude, completeness of
infrastructure, and conform to provincial development strategy. Sufficiency of raw

material, however, there is different opinion between such groups.

Keywords: decision-making, entrepreneur, plant location selection, manufacturing

sector, investment factor, investment in Surat Thani province
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17.03%

fladfi 3 ngNAduLsIUIAnanIT AN Eigenvalue 15.61%

fladed 4 ﬂzjumﬁ‘ﬂﬂ’umgumﬂmﬂi"gu@:ﬂgmﬁﬂuﬁLﬁm'ﬁ@a Tiud  Tasea¥a

Auguuar@nilseluminieni# An Eigenvalues 8.97%

AN5197 4.8 NSILASIZHELIIAReAawlSs

Cronbach Alpha ilad8% 1 iladnidl 2 dadefl 3 =38 4
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nailadedi 2 Aldanemananuasienialunisueiagsia 1.105 0.283
nauiladed 3 yusanziiouazusain 0.269 0.791
neulladed 4 Rw%ﬂsﬁwﬁmamﬁuaszm%‘Nﬁugm 1.729 0.100
N 24
Adjusted R’ 0.502
Durbin-watson 1.042
F-statistic 6797
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y=a+bx +te (2)
y=a+bx , te (3)
y=a+bx +e (4)
y=a+bx e (5)
y=a+bx, +e (6)
’ y=a+bx,,te {7}
y=a+bx te (8)
y=a+bx,,te (9}
y=a+bxte (10)
y=a+bxt+e (11)
y=a+bxte (12)

y=a+hxte (13}
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Avum 1% y An masedulaamutsgratunssundaludmingaugfani
x,, AngAu x,,  nuaanzifieu
J ] 1
X,  A1TUS X,,  uan
X, Wi X, NAuARIaIdIAN
x,, A1ldeanslunsudn x,  avsiselominianni
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N Adjested Rz Durbin-watson F-test T-test
dadunietiu
A HAM AN F UsiUU
"J'EK]E‘LI 33 0.272 1.584 12.982*" 3.603*
AU 33 0.448 1.180 26.964** 5.193**
- SR e} F) 33 0.251 1.665 11.722* 3.424**
Al alunTuds 33 0.199 1.631 8.073* 2,996
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yNEANARTRINIR a3 0.140 1.422 6.198 2.490~
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